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INDONESIA 


SRV'S NGUYEN CO THACH'S MOVES TERMED 'PUZZLING' 
BK260736 Jakarta THE INDONESIA TIMES in English 16 Oct 84 ppl, 7 
{[Editorial: “Nguyen Co Thach's Puzzling Diplomacy"™} 


[Text] Vietnamese Foreign Minister Nguyen Co Thach floated about one month 
ago an idea that Vietnam was ready for talks with ASEAN without any pre- 
conditions and a hint that it might eventually accept a third party mediation 
and “supervisory commission" drawn from neutral countries. The ASEAN for- 
eign ministers reacted to this idea cautiously, till they could get first hand 
information directly from Foreign Minister Nguyen Co Thach himself during 
their meetings at the United Nations General Assembly session. Meanwhile, 
Nugyen Co Thach floated the idea of having 15 nations conference to settle the 
Kampuchean question. (Obviously three Indochinese states, five ASEAN states, 
five permanent members of the United Nations Security Council and India, 
Editor). But he reiterated in the United Nations that any way the question 
would solve itself within five to ten years when the Heng Samrin regime at 
Phnom Penh would be able to defend itself against outside interference, and 
the Vietnamese troops would be withdrawn. 


Nguyen Co Thach did meet with the ASEAN foreign ministers at the United Nations 
General Assembly session and gave his own impression that he saw "favourable" 
indications for talks and that the discussions could be underway within the 
next few months. 


But the ASEAN foreign ministers did not have such an impression. On the con- 
trary the Malaysian foreign minister who is the incumbent chairman of the 
ASEAN Standing Committee, stated on his return from the United Nations that he 
did not find anything new in Nguyen Co Thach's ideas and that Hanoi was ser- 
ious in starting talks with ASEAN. Indonesian Foreign Minister Mikhtar 
Kusumaatmaja himself met with Nguyen Co Thach and found Nguyen Co Thach 

had no new proposal. 


Nguyen Co Thach's diplomacy is really puzzling. He tends to speak much and 
pretends to have ideas. But when pressed to reduce his ideas into concrete 
terms the ASEAN foreign ministers find that there is actually nothing new in 


his ideas. 








But one thing he was able to convey implicity and that was that Vietnam 
will continue to support, train and equip the Heng Samrin regime till it is 
able to look after itself before the Vietnamese troops are withdrawn. And 
this will take five to ten years. 


But this will not solve the problem because in the absence of a political 
settlement, inspite of the withdrawal of the Vietnamese troops, the Prince 
Sihanouk coalition government will continue to exercise military pressure on 
the Heng Samrin regime, and probably with the support of the PRC, the Khmer 
Rouge and the Pol Pot clique will increase their military operations on the 
regime. This will mean escalation of military clashes along the Thai 
border which will involve ASEAN more and more in the military aspect of the 
Kampuchean question than in its political aspect. This trend has the poten- 
tiality of bringing into Scutheast Asia more interferetce from the big and 
superpowers which will certainly jeopardize ASEAN's aim of ZOPFAN [Zone of 
Peace, Freedom and Neutrality]. 


Therefore the ASEAN countries should not give up. If there is nothing new 

in Nguyen Co Thach's idea we should not wait with folded hands but try to 
create a congenial climate to open dialogue with Vietnam. Indonesia has 

been given this special task. We should prove our sagacity and sourcefulness. 


ASEAN senior officials are meeting at the end of this month in Kuala Lumpur. 
They should use this opportunity to find all the possibilities to initiate 
talks with Vietnam. 


CSO: 4200/107 














INDONESIA 


MINISTER SPEAKS ON TRANSMIGRATION PROCRAM 
3K2612450 Jakarta THE LNDONESIA TIMES in English 16 Oct 84 ppl, 7 


[Excerpts] The transmigration program in Indonesia has attracted attention, 
both maticonally and internationally, Minister of Transmigration Martono 
said here yesterday. 


Speaking before participants of the first meeting of the “Transmigration 
Consultation Forum,” Minister Martono said that the program has caused poli- 
tical impact on the development of the country which tries to live in peace 
rith other countries in the world. 


in fact, the Indonesian transmigration program is the biggest in the world 

and has got greater attention. In his speech before the parliament, President 
Suharto said that the program is without parallel in the world. Due to 

such condition, Martono eaid, the program has attracted greater attention 

from the world waich caused various impacts. He said further that previously 
the attentlon of the program was focused on the national development, but 

now becomes part of the world attention in the national effort to build a 

ew hmCLiecy. 


"Zased on both theory and practice for years, many national and international 
problems caa be solved Chrough the transmigration program,” he said. Going 
inte detall, he sald that the population problem has become a big question 

m which tndonesia ie trying to solve so that it will not become a burden to 
the developing natlon, but becomes a tool to build the state. 


Minister Martono said that beside the family planning program, the trans- 
migration ts a tool to solve the population problem, and to spread manpower 
whach i needed to assist the regional development. Based on this fact, he 
added, the sanpower of the program, particularly those who are from the 
agricultural sector, hae assisted the increase of the national food produc- 
tion. 


dased on the existing cegulations, the transmigration program has a wider 
scope of target. The executors consist of both the government and non- 
government offictals. 











The role of non-governmental instituctic in the progres was made sin 
planning till the development of the prog an. hey are entrepreneurs, con- 
tractorsand consultants. Martono also underiined the important role cf 

the mass media in making public opinion ccncerwing the image of the trograrz 
which will smooth its implementation. 


In the Fourth Five-Year Development Pian (Peiits iV), besides to reset: 
750,000 families, the ministry will also endeavor to increase the prog: 
ipplying seven patterns, i.e. transmigration settlement based on food 

rop farming, estate farmine, anim! husban ry, fisher and fish-pond fars . 


manufacturing industry, mining, securiiy system and agroiorestry industry. 


So far, Minister Martono added, only the food crop f4itming pattern 7 as 
published] has been successful, because the resettle’ people are penerally 
iarmers. 


He added that all the seven patterns wili be applied and developed by adjust- 
ing them with the condition and potential of the region which will be ope: 
tor transmigration settlements. 


The “Transmigration Consultative Forum" comprises scientific societies fron 
various universities, members of the Cooidinating board or the lmplementatior 
of the Transmigration Program (Bakoptrans) and senior of!icials of t! ] 
migration Ministry. 


: 
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INDONES 1A 


TAX HOLIDAY RESUMPTION, SIMPLER INVESTMENT PROCEDURES PROPOSED 
Jakarta SINAR HARAPAN in Indonesian ZY Aug 84 pp i, iz 


|Article: “To Attract New Investors: Make Investment Legalization Procedures 
Less Complicated and Resume the ‘Tax Holiday'”] 


[Text] Jakarta, 29 August--To restore the investment climate and provide 
incentives to new investors, the government's procedures for authorizing 
capital investment should be made less complicated and the "tax holiday" 
should be resumed. Sukamdani S. Gitosardjono, general chairman of the Indo- 
nesian KADIN [Chamber of Commerce and Industry] offered these recommendations 
when contacted in Jakarta on Tuesday afternoon [28 August]. 


"If the government wants to offer investors legalization facilities for their 
investment, it should make them directly applicable to such investment and not 
link them to KEPPRES [presidential decree] No 26 of 1984 or time deposit pro- 
cedures," Sukamdani sadd, referring to the clarification of Drs Radius Praw!ro 
finance minister, of Monday [27 August2, in which he tied taxation to capital 
investment. 


KEPPRES No 26 of 1984 complements Taxetion Laws No 6, 7 and 8 of 1983 and con- 
tains decisions on the forgiveness of taxes owed for 1983 and earlier years. 
According to decisions contained Government Regulation No 37 of 1983 and 
KEPPRES No 68 of 1983, time and other savings deposits are not subject to 
fiscal examination. 


The KADIN general chairman admitted that these decisions had provided for in- 
veastment facilities. "However, if the coal is to stimulate investment, these 
facilities should be offered directly. By doing this, investors will really 
feel secure," he said. 


Psychological Incentive 
Regarding the tax holiday, which was eliminated wher the new tax system went 
into effect, Sukamdani said it should be resumed to provide a psychological 


incentive to potential investors. 


The tax holiday, which exempted investors from paying a capitation tax for 3} 
or 4 years, actually has rareiy benefited investors, especially large-scale 





investors, keeping in mind that during the period the tax holiday was in ef- 
fect, companies had not yet earned any profit. 


“Therefore, resumption of the tax holiday could not reduce government receipts 
to any appreciable extent and would provide a psychological incentive to new 
investors." 


According to the KADIN general chairman, another policy that the government 
should try out to support investment is to exempt investors from buying tax 
stamps. “While the number of tax stamps investors must buy, of course, is 
small, onl; 1 per mil of capital invested, this would offer an incentive to 
investors.” 


Offering more astute reasons for the proposals he made, Sukamdani said 
capital investment played a significant and strategic role in making a suc- 
cess of development. Without investment, it would be difficult to achieve 
our target of a 5 percent annual economic growth rate during PELITA IV 
{Fourth 5-Year Economic Development Plan}. 


Further, there are advantages to be gained from investment and at the same 
time it provides a way out for our development problems. For instance, em- 
ployment of our labor force revolves around the volume of production and, 
most important, every investment means we obtain an additional national 
“asset.” 


“Therefore, the government must really provide incentives for investment in 
the sense of making things as easy as possible for investors," the KADIN gen- 
eral chairman said. 


Government Is Sensitive 


In regard to Finance Minister %tadius's clarification, Sukamdani said, "It is 
all right and indicates that the government is sensitive to the grievances of 
the business world." 


However, most gratifying is the statement made by Engr Suhartoyo, the BKPM 
[Capital Investment Coordinating Board] chairman (who accompanied the finance 
minister when he presented his clarification at the Bina Graha [President's 
Office]), to the effect that his side will immediately get his personnel 
under control and will try to simplify investment procedures. 


"KADIN supports Engr Suhartoyo's statement, and KADIN will recommend that its 
members take advantage of the improved investment climate," he said. 


6804 
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INDONESIA 


OCEAN SHIPPING PROBLEMS, NEED FOR NEW STRATEGY CITED 
Jakarta SINAR HARAPAN in Indonesian 29 Aug 84 pp 1, 12 
[Article: “Exports to Japan Must Be Increased; Ocean Shipping ‘Critical'"] 


[Text] Jakarta, 29 August--One could say that the situation for Indonesian 
ocean shipping companies at this time is "critical," complained Boedihardjo 
Sastrohadiwirjo, general chairman of INSA (Indonesian Commercial Shipping As- 
sociation), on Tuesday afternoon [28 August] in Jakarta. 


In an interview with SINAR HARAPAN at his office, the INSA general chairman, 
who is also president director of PT Trikore Lloyd, pointed out that since 
the recession struck the world economy in 1982 and with the various forms of 
protectionism levied against certain types of imports by a number of advanced 
nations, competition between domestic and foreign shipping companies has in- 
creased sharply. Another disturbing factor is the daily decline in cargo to 
be shipped to world markets. 


0il is scill being shipped but far fewer other commodities are being trans- 
ported, Boedihardjo said without providing any details on how large a drop 
has occurred in cargo to be shipped. 


At the same time, he noted the tonnage of commodities shipped in commercial 
vessels on the Indonesian-Japanese route for the past 2 years. In 1982, 
Indonesian and foreign ships transported 440,000 tons of commodities monthly, 
from the Sakwia nation. However, in August of this year, tonnage transport- 
age from that country dropped to only 170,000. 


It is hard to determine why this drop in tonnage occurred and aleo how long 
it will continue to drop. 


Cooperation Needed 


Not only has this happened, but Indonesian ships headed for Japan generally 
leave Indonesia without cargo, in other words, empty. Because of the lack of 
cargo, Boedihardjo feels it would be good if the government, exporters, and 
ocean shippers cooperated. With such cooperation, he expected that Indonesian 
ships leaving for overseas ports would benefit from carrying any type of export 
iten. 











“I believe ship owners would be happy to do this. Rates could be negotiated. 
Rather than sailing off with an empty ship and losing money, we would gain by 
carrying cargo at moderate rates. Another advantage would be that we would 
be helping to increase exports," the INSA general chairman remarked. 


This leading figure in the shipping field indirectly stressed that such co- 
operation would also eliminate attempts in shipping company circles to "to 
eat each other up" or "kill each other off." 


} 
Competition is especially keen for sailings to Japan. Boedihardjo feels that 
now actually is the right time for Indonesia to increase exports of all kinds 
to that country. “Definitely, even the hay we export there would do," he 
said optimistically. 


Because, he said, the Japanese people are not like the Japanese of 10 years 
ago. After achieving a high level of economic growth, the Japanese no longer 
adhered to any trade philosophy but only wanted to use domestically-produced 
goods! They felt that using foreign-made goods was a form of "treason." 
However, the situation is different now. The Japanese now are proud to be 
able to use goods made abroad, imported goods. 


"Revoiution" 


Touching on the future of commercial shipping companies, Boedihardjo pointed 
out that a "revolution" in shipping is forecast for a few years hence. If a 
"revolution" occurred in the 1970's for shipping oil (in "tankers"), in the 
1980's a “revolution” is forecast for the use of “container” ships. This 
revolution or change definitely will have an effect on commercial shipping. 


This change is closely related to competition and efficiency. A little while 
ago, the United States, for instance, Boedihardjo said, was not interested in 
the ship transportation sector, but more recently it began to enter this field 
using a long-term strategy. 


Reportedly, this giant ation has made 4,000 TEU (20 equivalent unit) container 
ships. Today the biggest container ships range between 200 and 300 TEU. 


Boedihardjo judged that what the United States has done in fact is little dif- 
ferent from its strategy of the 1970's when it suddenly produced 500,000-ton 
tankers when the shipping world only knew of 20,000-ton tankers. 


"These changes clearly will have an effect on shipping and we definitely must 
adapt to this," he sid. 


According to INSA data, Indonesia now has 3 full-container ships, respectively, 
the "Jayakarta,"’ the "Majapahit," and the "Gowa," the largest, a 1,152-ton 
ship. These three container ships have been in operation since 1982. In ad- 
dition, Indonesia has three semi-container ships, the "Mataram," the "Palem- 
bang," and the "Sirwidjaja.” 


6804 
CSO: 4213/10 


HASYIM LATIEF DISCUSSES PPP-NU RELATIONS 
Surabaya SURABAYA POST in Indonesian 29 Aug 84 pp 1, 12 


{[Article: "Hasyim Latief Says NU-PPP Organizational Relationship No Longer 
Exists" 


(Text] Surabaya--The first PPP [Development Unity Party] Congress announced 
that PPP membership was by nature a separate matter. Therefore, an organiza- 
tional relationship between PPP and NU [Muslim Scholars Party] no longer 
existed. This view was offered by KH [honorable pilgrim] Hasyin Latief, 
chairman of the East Java NU DPW ‘regional executive committee] and coordin- 
ating chairman of the East Java PPP DPW, when contacted Wednesday morning 
{29 August] at his home on Wonocolo VI Sepanjang Street. 


Nevertheless, the NU PB [executive board] is expected to issue a statement 
that can be used as a guide by NU regional boards, branches, and members 
throughout Indonesia. 


To this end, Hasyim said, the NU PB in the near future will hold meetings to 
discuss the results of the PPP Congresses and prepare recommendations for the 
coming NU Congress. "Perhaps what is accomplished in board meetings will be 
issued as statements on relations between the NU and the PPP," Hasyim remarked. 


According to Hasyim, KH Masykur, second chairman of the NU PB Advisory Conm- 
mittee, has a role to play in this matter. le has been assigned to contact 
a number of ministers, PPP DPP [central executive committee] members, and the 
NU ulema before the next NU PB meeting is held. 


“perhaps the statement may not be issued in the near future," he remarked 
regarding the NU statement on how much participation the NU can offer PPP. 


"A final abridged statement will be prepared at the NU Congress, which, God 
willing, will be held in December," continued Hasyim on the regulation concern- 
ing NU aod PPP relations. 


Hasyim reminded his listeners that since the NU national conference held in 
December in Situbondo, NU no longer recognizes that its desires may be sub- 
mitted through one channel only. Nu now can submit what it desires directly 
or through various means such as the Indonesian Ulema Council or other more 














appropriate channels. “We need not submit what we desire through the PPP 
only," Hasyim stated firmly. 


Also regarding NU membership, NU members need not become PPP members be ve 
PPP membership is a separate matter. Another problem exists in regard « ‘12 
1987 general election. The NU will perhaps have its own ideas and wil #2 
guidance to its membership. Recently every NU member has been free tc r~xe 
his own choice regarding a candidate in an election. “As board members we 
can only offer guidance while how a member votes is completely secret,” 
Hasyim remarked. 


PPP DPW 


The East Java PPP DPW, Hasyim said, will be discussed by HM Munasir with the 
PPP DPP general chairman and the day-to-day leadership. “I feel matters 
taken up at the congress should be discussed further in regional conferences 
so that all problems can be settled once and for all," Hasyim remarked. 


Under the new PPP statutes and by-laws, regional boards are elected by the 
branch leadership and the branch leadership is elected by the commissioners. 


However, until the regional conferences are held, the holding of which will 
be regulated jointly by the central and regional offices, Hasyim said, the 
current composition of the board remains in effect. The board composition 
remains the same, namely, those now on the board headed by Hasyim, will re- 
main in office. 


As for the East Java NU region, it will hold an installation ceremony on Wed- 
nesday evening for the new board members elected at the conference held in 
Genggong Peobolinggo last month. On this occasion also, Hasyia Latief will 
explain various matters regarding the first PPP Congress to forestall any 
questions that might arise in East Java NU branches. "Many branches asked for 
clarification because they admitted that misunderstandings had arisen about 
the results of the PPP Congress, Hasyim Latief ecaid. 


6804 
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INDONESIA 


BRIEFS 


PANCASILA-RELIGION DEBATE--Pancasila should not be contrasted with religion 
because they do not contradict each other. The commander of the Indonesian 
Armed Forces and the Security and Order Restoration Command, General L.B. 
Murdani, said this at a meeting with members of the Regional Council of 
Authorities, Muslim scholars, spiritual leaders, and local community leaders 
at the official residence of the Maluku governor in Ambon on Sunday afternoon. 
"The Republic of Indonesia, which is based on Pancasila, guarantees religicus 
life to develop normally and interreligious harmony based on peaceful co- 
existence and mutual respect," the armed forces commander said. He is visit- 
ing Ambon to attend the opening of the 10th grand session of the Indonesian 
Council of Churches. The armed forces commander said further that the Indo- 
nesian people were fed up with upheavals under various pretexts, including 
the religious pretext, which had discredited, affected, and retarded reli- 
gious life. "We do not want such conditions. A calm and orderly situation 
can be maintained thanks to public support," L.B. Murdani added. The calm 
and orderly situation must be maintained not only by the government but also 
by all national forces together with all Indonesia people. Also present on 
the occasion were Religious Affairs Minister Munawir Syadzali and Informa- 
tion Minister Harmoko, both of whom also gave speeches. [Excerpt] [Jakarta 
MERDEKA in Indonesian 23 Oct 84 pp 1, 12 BK] 


BRUNEI INTEREST IN NATIONAL EDUCATION--Brunei Darussalam is highly interested 
in Indonesia's efforts to reduce Western influence and the narcotic threat. 
Education and Culture Minister Nugroho Notosutanto said this to newsmen in 
Jakarta today after his talks with Brunei Darussalam Minister of Culture, 
Youth, and Sports Prince Jefry Bolkiah and Education and Health Minister 
Awarg Haji Abdul Aziz. According to Nugroho Notosusanto, during the talks 
Brunei expressed the desire to explore the possibility of sending its under- 
graduate students to Indonesia for further studies, while Indonesia is ex- 
pected to provide teachers for that country. The Brunei Darussalam education 
and health minister also paid great attention to religious education in Indo- 
nesia as it is being carried out by the State Institute of Islamic Studies, 
especially after he learned about the great number of Malaysian students 
studying at the institute. [Text] [Jakarta Domestic Service in Indonesian 
1500 GMT 23 Oct 84 BK] 


ll 








POSSIBLE OPEC PRICE CUT--SUARA KARYA writes that if OPEC had ao alternative 
but to follow the price cut, this would have no impact on the state budget. 
The daily is of the opinion that the price cut is only a freeze of the oil 
price in the value of rupiah, which is the basis of formulating the state bud- 
get. SUARA KARYA calls for OPEC's understanding so that the forthcoming 
special session scheduled for 29 October can find a way out to avoid [words 
indistinct] the oil price cut. According to SINAR HARAPAH, OPEC is facing 
another test--a test on how to maintain its position in the increasingly slug- 
gish world market and on whether it will maintain a flexible stand on the 
price and production level. SINAR HARAPAN predicts that the 29 October ses- 
sion in Geneva is unlikely to reach a consensus. In this regard, SINAR 
HARAPAN recommends that Indonesia's current position in OPEC must clearly 
reflect the interests of members with a large population and a relatively 

low oil production level. It also suggests that Indonesia should be more 
active in contacting other oil-producing countries in Asia in order that, in 
the next 15 years or so, Indonesia's oil will avoid a guerrilia price war in 
its traditional and export markets. The time has come for indonesia to adopt 
a different oil policy while continuing to maintain OPEC's oil policy. [Text] 
[Jakarta Domestic Service in Indonesian 2300 GMT 23 Oct 84 BK] 


HOUSE URGED TO DISCUSS ELECTIONS--The government has proposed that a draft 
bill on general elections be immediately discussed in a deep, detailed, wise, 
and responsible manner. The proposal was made by the home affairs minister 
during a working meeting with the Parliamentary Special Committee V on 
political draft bills presided over by its chairman, Suhardiman, at parliament 
building, Jakarta, today. He said that the government had serious interest 

in and welcomed parliament's determination to conclude its discussion on the 
draft bill on general elections in the not too distant future. Meanwhile, 
Suhardiman said that political structuring and development would be carried out 
democratically and constitutionally through discussions and conclusion by peo- 
ple's representatives and the government in parliament. Suhardiman considered 
the discussion on the draft bill on general elections as very important be- 
cause it must also formulate terms reflecting and detailing national consen- 
sus reached by the 1983 general session of the People's Consultative Assembly 
on Pancasila as the sole ideology. [Text] [Jakarta Domestic Service in 
Indonesian 1200 GMT 24 Oct 84 BK] 


BRUNEI SULTAN TO YOGYAKARTA--Brunei Darussalem head of state Sultan Hassanal 
Bolkiah and his consort and entourage arrived at Adisucipto airport, Yogya- 
karta, this morning on their visit to Indonesia as state guests. from 
Yogyakarta, accompanied by the commander of the 2d defense territorial com 
mand, the Brunei sultan paid a visit to the Indonesian Armed Forces Academy 
in Magelang. Sultan Hassanal Bolkiah and his consort and entourage left 
Halim Perdanakusumah international airport in Jakarta for Yogyakarta this 
morning *t 0945 West Indonesia Time for a 2-day visit. At the Jakarta Halim 
Perdanakesuman airport this morning, the state guests were given a state cere- 
monial send off by President and Mrs Suharto, an Indonesian Armed Forces 
parade, and a 2l-gun salute. The ceremony was attended by Vice President and 
Mrs Umar Wirahadikusumah. Earlier, accompanied by President and Mrs Suharto, 
Sultan Hassanal Bolkiah and his consort walked along the red carpet to 

the ceremonial stand to shake hands with Development IV cabinet ministers, 
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military and government officials, members of the diplomatic corps, Brunei 

Darussalam Embassy staff, and members of the Brunei community in Jakarta. In 

Yogyakarta, the guests from Brunei Darussalam are scheduled to attend a din- 

ner hosted by Sultan Hamengkubuwono IX and visit the Borcbudur and Prambanan 

. {Excerpts} [Jakarta Domestic Service in Indonesian 0700 GMT 24 Oct 
BK 


PDI WARNED OF COMMUNISTS, RICHTISTS--The Central Executive Council of the 
Indonesian Democratic Party [DPF-PDI] has instructed all paity members through- 
out Indonesia to enhance vigilance against the latent danger posed by elements 
of the 30 September Movement of the Indonesian Communist Party and rightist 
extremists. Ina statement signed by its general chairman, Sunawar Sukowati; 
and its secretary general, Sabam Sirait, in Jakarta today, the DPP-PDI also 
instructed party members to consolidate unity and integrity. In addition, 

they are instructed to promote cooperation with regional administrations and 
the Indonesian Armed Forces. The DPP-PDI instructed members to settle party 
affairs in party forums in accordance with the party's organizational mechanism. 
The DPP-PDI statement was issued in Jakarta today at a new conference. [Text] 
[Jakarta Domestic Service in Indonesian 1200 GMT 25 Oct 84 BK] 


MURDANI ON PRIOK RIOT--During a meeting with members of the Central Executive 
Council of the Indonesian Council of Mosques yesterday, the commander of 

the Indonesian Armed Forces and the Security and Order Restoration Command, 
General L.B. Murdani, reiterated that the 12 September Tanjungpriok Riot 

was not a religious affair. The armed forces commander said that the issucs 
raised by certain rioters were aimed at breaking national unity and integrity. 
On this occasion, the general chairman of the Central Executive Council of 
the Indonesian Council of Mosques, Burhani Cokrohandoko, reported the outcome 
of the recent congress of the Indonesian Council of Mosques that had unani- 
mously accepted Pancasila as the sole ideology for social and politial organ- 
izations in Indonesia. [Text] [Jakarta Domestic Service in Indonesian 2300 
GMT 26 Oct 84 BK} 


MOKHTAR ON RETURN OF HONG KONG--Indonesia considers the return of Hong Kong to 
the PRC to be of little worry to the Asian-Pacific countries. The remark 
was made by Foreign Minister Mokhtar Kusumaatmaja before youth delegates from 
21 Asian-Pacific countries in Jakarta yesterday. Minister Mokhtar said that 
the return of Hong Kong was not as dramatic as expected because the PRC has 
already practiced an open-door economic policy and trade system. Moreover, 
Hong Kong is not the only place or city that plays an important economic role 
for the PRC as the country has other cities that are free-trade centers such 
as Shanghai and Guangzhou. Foreign Minister Mokhtar Kusumaatmaja believes 
that the settlement of the Hong Kong issue is a good one as several places 

in the PRC have undergone changes as a result of the open-door economic 
policy. Under the Sino-British agreement, Hong Kong will become a special 
administrative territory of the PRC as of 1 July 1997. [Text] [Jakarta 
Domestic Service in Indonesian 0000 GMT 27 Oct 84 BK] 
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DGI SUPPORTS PANCASILA--Jaxartc, 31 August--The Indonesian Council of 
Churches (DGI) Full Ewpluyment Agency (BPL) said, “It has and will continue 
to participate fully ‘in ensuring the continuation of Pancasila, national 
stability, and national development as an implementation of Pancasila and 
ackssvledges as well that Pancasila is the sole principle to be applied by 
all mass organizations (ORMAS) in community, class, and national life.” 
This statement was included in a DGI BPL concept for the mass organizations 
bill and was distributed at the end of its meeting held in Dhyana Pura, 
Bali, on 29 August 1984. [Excerpt] [Jakarta SINAR HARAPAN in Indonesian 
31 Aug 84 p 1) 6804 
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*"TALK' DISCUSSES ATHIT PERSONAL WEALTH, POWER 
Vientiane VIENTIANE MAI in Lao 21 Sep 84 p 3 


["Talking Together" Column by S Sihathep: "Mr Athit Kamlang-ek's Term 
"Protecting Democracy’ "] 


[Text] Since the Thai ultrarightist reactionaries sent their troops in to 
illegally occupy the three Lao villages of Ban Kang, Ban Savang, and Ban Mai 
on 6 June 1984 there have been discussions of Gen Athit Kamlang-ek's behavior 
in public places and coffee houses. Even children 4 to 5 years old know 

that Gen Athit Kamlang-ek is the leader of the Thai ultrarightist 
reactionaries. His name has become well-known because he has been the cause 
of tension on the Lao-Thai and Thai-Kampuchean borders because of the lessons 
he learned from the Beijing expansionists and hegemonists. The general wants 
to be well-known. His picture appears in newspapers and on TV every day 

for the purpose of [obtaining] Thai public support, to see whether [the 
public] will support or hate him [on seeing his self-praise] and his ambition 
to become the supreme power in Thailand. This is why he blindly bows his 
head to serve the Beijing expansionists and hegemonists, creating unrest 

on the Lao-Thai and Kampuchean-Thai border in exchange for power for himself. 
When Mr Athit Kamlang-ek was asked by reporters for many Thai newspapers 
about his desire for the post of [prime minister], the general showed his 
anger impolitely and immorally in a manner unfit for a general. However, 

by looking at his activities they all can guess immediately that he has 

been praying for the position of prime minister! Thus, he has to go 
everywhere, and wherever he goes he performs acts, e.g., planting memorial 
trees [to extend his influence], no matter whether it is a big or small 
ceremony or event, including different seminars. And even though they have 
no relation at all with the general he will always show his face and talk 

[to people] as if he is the only one who is concerned and responsible for 

the destiny of Thailand. His performances are the same as those of his 
teacher Mao Zedong while Mao was in power in China. However, Cen Athit 
Kamlang-ek's acting program is for the purpose of advancing him to supreme 
power as a dictator in Thailand and to create wealth just for [certain] 
families and minority groups. The Thai military power-holding clique 

led by Athit Kamlang-ek has been mobilizing the Thai people into a bellicose 
atmosphere, creating scenes so that the people will be frightened by 
communism, mobilizing the people t» resist communism and maintain democracy, 
increasing the defense budget, speeding-up the purchase of new modern weapons, 
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carrying out military maneuvers, creating tensions, challenging and provoking 
the three nations in Indochina, and then accusing them of threatening the 
peace and happiness of the Thai people. Athit Kamlang-ek is often in the 
habit of saying, “Protect democracy for the sake of the peace and security 
of the country.” If anyone hears his deceptive words, without careful 
thought he would agree with Mr Athit. However, those who are moral will use 
their own wisdom to carefully study these words. Then they will realize 
immediately that Athit's claims are deceptive. Let us ask Mr. Athit what the 
words “peace and happiness of the nation” mean [when he] creates war with 
neighboring countries, suspicion, revenge, and quarreling with each other, 
tensions along the borders with neighboring countries, supperting, assisting, 
feeding, training and providing places for the reactionary exiles, and 
sending robbers in to sabotage the peace and happiness of our country. We 
as a moral people should realize that if Thailand were to carry out its 

own independent policy [in actual fact] without serving any schemes of 

other countries or intervening in the domestic affairs of other countries, 
and have good relations and live peacefully with all nations, it is certain 
that Thailand would be at peace and would feel free to construct its economy 
and to bring a good living to the people. All the Thai people have this 
wish, but Mr Athit Kamlang-ek looks at the matter in a different way. We 
can almost say that people all over the world have been opposing the arms 
race of the American imperialists and demanding the reduction and eradication 
of nuclear weapons and military budgets in order to put money into economic 
construction and assisting the poor in order to raise the standard of 

living of the people so that all will have adequate food and clothing. This 
is the path to peace and happiness. It is only the American imperialists, the 
Beijing expansionists and hegemonists, and General Athit Kamlang-ek who 

say that the defense budget must be increased to create tension and war all 
over the world in order to ensure peace and tranquility and to maintain 
democracy. Only war-thirsty groups, the military industrial capitalists, 
who seek profits in weapons trade, will agree with this. Those who have 
brains tc carefully think will see the true nature and deceptive scheme of 
Athit Kamlang-ek who promotes “protecting democracy" for his own advantage. 
Does not everyone know what Thai society is like today? We would like to 
ask Mr Athit Kamlang-ek about the millions of Thais who are illiterate and 
the millions of people who are unemployed. Thai society is evil; girls are 
lured into becoming an export commodity which is in the news every day. Many 
poor people are begging for a living. Do not these people want to lead 

a good life, drive a nice car, go to fancy restaurants, and have a lot of 
money to spend and also to put into banks abroad like Mr Athit Kamlang-ek? 
Then what kind of democracy will Mr Athit Kamlang-ek bring to them? If there 
is a war the children of the people will be lured into becoming targets 

for bullets in order to die for him. Then he will scoop up the money and 
gold into his own bags without knowing how much is enough, and he will also 
call himself a brave man. 


Athit Kamlang-ek never democratically tells the Thai people how many 
private houses he owns or how many shares he has in capitalist companies. 
How many millions of dollars does he have in banks abroad and how many 
millions of dollars does he receive as commissions from American capitalists 
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from the orders for new types of weapons? If any news reporter were to 
mistakenly ask him for the truth in an interview he would surely be accused 
of being a communist who is dangerous for the country, and most certainly 
would be punished. We can see that “protecting democracy” according to 

Mr Athit Aamiang-ek is a deception by which he covers up his true nature 
and exploits the Thai working class. 


9884 
CSO: 4206/13 
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COLUMNIST DISCUSSES THAI POLITICAL SITUATION 
Vientiane VIENTIANE MAI in Lao 75 Sep 84 pp 3, 4 
[“Talking Together" Column by S Thipthiangchan: “Thai Politics Today") 


[Text] Many classes of people in Thailand have criticized politics there 
nowadays by saying that Thai democracy is a fake, it is a [worn-out] 
democracy, etc. Recalling these words and also what we have already discussed 
about democratic rule in Thailand be ‘ng a dictatorial system of total power 
and warlords, let us review politics in Thailand over the past 50 years. 

We will see what troubles they had because in over only 30 years there 

were 45 administrations holding power in Thailand of which 24 were military 
dictatorships and 21 were civilian governments. The shortest civilian 
government lasted only 2/7 days. There was also a government that lasted 
amonth, etc. When a civilian government held power it was usually overthrown 
by the military. The same goes for the present time with Thailand controlled 
by a military dictatorship. There is no sign that the government will change 
to civilian hands. 


Thailand is a developing country. Capitalists monopolize the domestic 
economy. Foreign capitalists invest and control large industrial factories. 
The warlords holding power all have shares in almost all of the factories 
and all other businesses. The influence of foreign capitalists has also 
spread into the agricultural area. For example, even though the government 
has guaranteed the price of rice, instead of this being an advantage for 
farmers it is advantageous for the capitalists who take advantage of the 
situation by keeping the wholesale price for farmers [low]. The farmers 
who are the direct producers receive a low price which does not cover their 
production costs. It has been said that Thailand is an agricultural country 
and that it is a land of abundance, yet there are Thai people who are 
starving. According to statistics of the Food and Agriculture Organization, 
in Thailand today six people die of starvation every hour. Besides starvation 
the Thai people also are faced with unemployment, inflation, and social 
problems, e.g., murder, robbery, illegal gambling, homelessness, lack of 
clothing, beggars, illiterates, etc. These are all burdensome problems of 
the people which no government is able to solve. The northeast has the 
densest population; there the people do not have the right to be their own 
masters. They are also faced with recurring disasters, for example, natural 
disasters such as floods, etc. For example, in Loey Province people die 
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from the cold weather each year because they lack clothing. The people in 
this area work the hardest, but what they get in return is not worth their 
effort. For example, a family which engages in production does not have 

an income of more than 10,000 baht per year on the average. The farmers also 
have tc purchase rice for their own consumption because they do not have 

any land and when they grow rice they have to rent the land, etc. 


Today the Thai people are still under the dark curtain of a ruling military 
dictatorship. Military groups have power above the law. 


The Thai people are worried about the fate of their own nation »ecause of 

the military group and the delegation of the military dictatorship, namely 
Gen Athit Kamlang-ek, who allows himself to serve foreign interests. In 

the past as well as now Athit Kamlang-ek has been involved with and has 
served the Beijing expansionists and hegemonists. Upon command from Beijing 
Athit Kamlang-ek has used military forces for provocation along the Thai- 
Kampuchean border, and has encroached upon and occupied the three Lao Villages 
in Paklai District, Sayaboury Province, since 6 June 1984. Athit Kamlang-ek 
is assigning his own men to power in the inner circles of the government and 
military administration. For example, there was a great military arrangement 
in recent months, [including] the extension of his own retirement, a budget 
increase for military equipment, etc. He is hoping for the highest position, 
that of prime minister, and he has been longing for it for a long time. 


[Because of] the influence and illegal power of the military group that 
controls the government's ruling circles, now people of different classes 

and all the Thai people are seriously concerned about the fate of their own 
country. The problems of a poor economy and unemployment have not been 
solved. Much of the national budget was siphoned of* +y the military 
reactionary group on things called [military] forces improvement and purchases 
for national defense, social dangers, [aligning] themselves in order to 

fight for official rank, etc. This has spread throughout the leading circles 
of the reactionary power-holders. These are all problems that worry the 
people and olso the upper Thai social classes. They can only see the problems 
and how they have no right to oppose the dictatorial military system led 

today by Athit Kamlang-ek. 


9884 
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LAOS 


BRIEFS 


VIENTIANE-HANOI INDUSTRY AGREEMENT--On the afternoon of 25 September 1984 

in the Vientiane Capital Planning Commission office there was an official 
signing ceremony on handicrafts and handicraft expansion between Vientiane 
and Hanoi Capitals. Representing the Lao side was Mr Khamdeng Thepsimeuvang, 
chief of the industry and forestry section in Vientiane Capital, and for the 
Vietnamese side there was Mr Nguyen Dinh Sach, assistant chief of the 
handicraft federation in Hanoi. Also present were Dr Siho Bannavong, 
assistant chairman of the Vientaine Capital administrative committee; Mr 
Sithon Sibounheuang, deputy minister and party committee member of the 
administrative committee and also chief of the Vientiane Capital Planning 
Commission; Mr Nguyen Dinh Hiep of the party committee, assistant chairman 
of the People's Party, and chief of the committee of experts of Hanoi 
Capital in Vientiane, and a number of other cadres. In the cooperation 
agreement Hanoi will assist Vientiane Capital in constructing an economic 
base for handicrafts by organizing a handicraft co-op, small industry for 
manufacturing and altering wheels and producing lamps, modifying the 
production of decorative earthenware, producing decorative goods made of 
wood and rattan for export, organizing pattern-print textile/production, 
supplying raw materials, distributing manufactured products, etc. that have 
to do with handicrafts. [The agreement is evidence] of the special 
solidarity and friendship and all-around fraternal cooperation between the 
two parties, governments, and peoples of Laos and Vietnam, and also the twin 
capitals of Vientiane and Hanoi that continues forever strong and fruitful. 
[Text] [Vientiane VIENTIANE MAI in Lao 21 Sep 84 pp 1, 4] 9884 


VIENTIANE DISTRICT POPULATION--Saisettha District, 1 of 7 districts in 
Vientiane Capital, has 44,359 people of which 22,595 are women. There are 
6 cantons and 47 villages. [Excerpt] [Vientiane VIENTIANE MAI in Lao 

26 Sep 84 p 3] 9884 


AGREEMENT WITH SRV DISTRICT (KPL)--In mid-September there was a memorandu™- 
signing ceremony for the mutual exchange of goods between Nong Hed and Ky 
Son District, Nghe Tinh Province of the SRV. The goods that will be brought 
for exchange will be local and forest products. This is to promote the 
economy of each side to steadily expand so as to keep raising the standard 
of living of the people of ethnic groups. [Text] [Vientiane KHAOSAN PATHET 


LAO in Lao 25 Sep 84 p A2] 9884 
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MALAYSIA 


BOARD TO COORDINATE HANDLING OF ISLAMIC ACTIVITIES 
Avoid Policy Conflicts 
Kuala Lumpur UTUSAN MALAYSIA in Malay 7 Sep 84 p 2 


[Text] The government announced today [6 September] that the Malaysia Joint 
Board for the Coordination of Islamic Activities has been established in the 
Division of Religious Affairs, Prime Minister's Department. The board's ob- 
jective is to coordinate all Islamic activities handled by government minis- 
tries and statutory bodies. 


Senator Dr Mohd. Yusof Nor, a deputy minister in the Prime Minister's Depart- 
ment, said that another reason for setting up the board was to avoid policy 
conflicts in the application of Islamic values. 


He said that the board will be the highest authority handling the coordina- 
tion of Islamic activities and that its membership will be composed of ail 
principal secretaries of ministries who are Muslim and of representatives of 
quasi-governmental institutions, such as the Muslim Pilgrimage Control and 
Savings Corporation, universities and other agencies to be selected from time 
to time. 





Yusof Nor--who met with reporters at his office following a ceremony in which 
he accepted a M$70,000 check from the government of Libya--said that any min- 
istries that do not have Muslim principal secretaries will be represented on 
the board by Muslim deputies of the principal secretaries. 


"This is the largest board that has been established to coordinate all Islamic 
activities in the country, and the prime minister, Datuk Sri Dr Mahathir 
Mohamad, has agreed that the board will be controlled by the secretariat of 
the Division of Religious Affairs in the Prime Minister's Department and that 
I will chair the board," he said. 


Yusof Nor also said that formation of the board constitutes only one of the 
efforts being made by the Division of Religious Affairs to foster the image 
of Islam in Malaysia. 


He said that the board will supply each ministry with guidelines on the strat- 
egy they should follow in explaining to their respective "target groups" the 
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activities that are being carried out by the government in applying Islamic 
values in Malaysian society. 


He stated that each activity that is to be carried out by the agencies con- 
cerned will originate with the board, as this will ensure a lack of conflict. 


With the existence of the board, the Division of Religious Affairs will be 
able to operate in a more uniform manner, particularly in providing the min- 
istries with information on the procedures they should follow to play a more 
effective role in pursuing the aspirations and applying the values of Islam 
in Malaysia, he said. 


The senator said that to date there has been no special board to synchronize 
the handling of Islamic activities by ministries and quasi-governmental in- 
stitutions. 


By way of example he noted that the Ministry of Agriculture and the Ministry 
of Land and Regional Development have separate units to handle these activi- 
ties, but both units have the same target groups, namely farmers and fisher- 
men. 


"With the formation of this board, these units can be coordinated and special 
directions can be drawn up for them so they can carry out Islamic activities 
in a more effective and uniform manner," he said. 


He said that the board will examine shortcomings in and present its views on 
the application of Islamic values in society to facilitate the achievement of 
this objective. 


The senator said that Datuk Sri Dr Mahathir Mohamad will officiate at the 
first meeting of the board and that this meeting is expected to be held no 
later than the middle of September. 


Cooperation Necessary 
Kuala Lumpur UTUSAN MALAYSIA in Malay 8 Sep 84 p 8 
[Editorial: “Board to Coordinate Islamic Activities"! 


[Text] Im the effort being carried out to apply Islamic values, most govern- 
ment agencies at the ministry and department level already have formed special 
religious units. These units have the responsibility of ensuring that govern- 
ment personnel understand the central government's desire to propagate the 
concepts of Islam. 


These units have been set up separately under independent leadership and dupli- 
cation of effort sometimes occurs, since the units are aimed at similar target 
groups. But the government has now established the Malaysia Board for the Co- 
ordination of Islamic Activities to prevent this situation from getting any 
worse. The board will act as the coordinator for all Islamic activities being 
handled by government ministries and statutory bodies. 
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When announcing the formation of the board yesterday, Senator Dr Yusof Nor, a 
deputy minister in the Prime Minister's Department, explained that from now 
on the Division of Religious Affairs in the Prime Minister's Department will 
be able to operate in a more uniform manner, particularly in providing the 
ministries with information on the procedures they should follow to play a 
more effective role in pursuing the aspirations and applying the values of 
Islam in Malaysia. 


We believe that this objective can be achieved, God willing, for the people 
who will sit on the board are Muslims and senior government officials, either 
principal secretaries or their deputies. And it is our hope that after the 
necessary information is provided to the ministries there will no longer be 
any confusion or conflict in understanding the form of Islamic values that 
the present leadership wishes to apply. 


We also feel that representatives of government departments at the state level, 
including the departments of religious affairs of the states, should be invited 
to serve on the new board that has been formed by the Prime Minister's Depart- 
ment. These departments certainly cannot be permitted to operate on their own. 
At the very least the heads of these departments should be briefed from time to 
time on the Islamic policy of the central government. 


In any case, the success of this project will largely depend on the cooperation 
of those involved. They must understand the positive values that the present 
leadership wants to apply and not make an issue of insignificant matters. 


5458 
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MALAYSIA 


BANK BUMIPUTRA RECORDS HEAVY LOSSES IN FISCAL 1983 


First Time Since 1965 


Kuala Lumpur UTUSAN MALAYSIA in Malay 21 Sep 84 p 1 


[Text] The Bank Bumiputra group has recorded losses of M$963.7 million before 
taxes in the fiscal year ending on 31 December 1983. In fiscal 1982 the group 
had before-tax profits of M$84.773 million. 


According to the bank's latest annual report, losses after the deduction of 
taxes and minority interests total M$973.985 million. In the preceding year 
the group recorded after-tax profits of M$41.084 million. 


Allowing for profits of M$13.038 million carried forward from the preceding 
year, the losses carried forward by the Bank Bumiputra group total M$967.024 
million [sic]. 


Bank Bumiputra itself recorded before-tax losses of M$969.332 million and 
after-tax losses of M$973.587 million. In 1982 it had after-tax profits of 
M$40.071 million. 


Since the bank carried forward 1982 profits of M$15.254 million to the last 
fiscal year, it will carry forward losses of M$958.333 million to the present 
fiscal year. 





Although these are large losses, the figures arenot even mentioned in a state- 
ment by Dr Nawawi Mat Awin, the chairman of Bank Bumiputra, that appears in 
the bank's latest annual report. 


Dr Nawawi mentions only the »perations carried out by the bank during the 
past year and the achievements of the bank's subsidiary companies. 


There is no explanation of the reason for these heavy losses, although Dr 
Nawawi does note that there was poor performance on the part of Bumiputra 
Malaysia Finance, Limited, the Hongkong subsidiary of Bank Bumiputra. 


This is the first time that Bank Bumiputra has suffered a loss since it was 
established in 1965. The bank has now been taken over by Petronas. 
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Despite these losses, Bank Bumiputra is still the largest bank in Malaysia in 
terms of the assets it controls. 


Bank Bumiputra controlled assets valued at M$16,142 million and the Bank Bumi- 
putra group controlled assets valued at M$17,119 million in the fiscal year 
ending in December 1983. 


This is slightly less than the value of the bank's and group's assets in fis- 
cal 1982, which were M$16,223 million and M$17,305 million respectively. 


Funds of Bank Bumiputra stockholders also declined from M$620.854 million in 
1982 to M$247.267 million in 1983 for the bank and from M$643.97 million to 
M$269.986 million for the group. 


The decrease in the funds of stockholders can be discounted in view of the 
fact that the amount of paid-in capital increased from M$476 million in 1982 
to M$1,076 million in 1983. 


In any case, according to Dr Nawawi several effective measures recently have 
been taken to reinforce stockholders’ funds. 


These include the sale of Bank Bumiputra's equity in Malayan Banking Berhad, 
which produced a net profit of M$589 million, and the issuance of 300 million 
MS$1 shares at par to Petronas, which has become the holding company of Bank 
Bumiputra. 


Dr Nawawi also said that excluding the profits that will be earned in fiscal 
1984, stockholders’ funds in the bank total M$1,136.2 million at the present 


time. 

Right to Know 
Kuala Lumpur UTUSAN MALAYSIA in Malay 22 Sep 84 p 8 
{[Editorial: “Bank Bumiputra's Losses"] 


[Text] Bank Bumiputra, one of the top financial institutions in the country, 
has suffered losses for the first time since it was established in 1965. For 
the fiscal year ending on 31 December 1983 the Bank Bumiputra group recorded 
losses of M$963.7 million. 


We assumed that these losses existed and that they could not be concealed by 
the management of the bank because of the affair involving the bank's sub- 
sidiary in Hongkong, Bumiputra Malaysia Finance (BMF). More than MS$2 billion 
has simply disappeared because BMF issued loans which it is unable to call in. 


This affair has forced Petronas to buy the stock held by the National Finance 
Corporation (PNB) in Bank Bumiputra in order to overcome the financial crisis 
faced by the bank and reinforce its position as the largest bank in Malaysia. 


While admitting that profits and losses are commonplace in a business world 
whose operations are based on the principles of a free economy, it is clear 
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that Bank Bumiputra will not suffer any losses if the dishonest practices in 
the issuance of loans by the BMF can be controlled. The sad thing about the 
Bank Bumiputra case is that the losses occurred because of some sort of mis- 
feasance that has yet to be identified, nor is the identity of the responsi- 
ble parties known. 


Perhaps these questions can be answered by the report that will be submitted 
by the special committee that was formed by the prime minister to investigate 
the BMF case. 


There are many questions connected with the BMF case that need to be answered, 
particularly the question of whether there was any illegality in the approval 

of the loans. The prime minister himself wants the investigating committee to 
look into this aspect of the case. Dr Nawawi Mat Awin, the executive chairman 
of Bank Bumiputra, guarantees that the bank will examine this matter and also 

recommends that the same action be taken by the investigating committee. The 

committee is chaired by Tan Sri Ahmad Noordin. 


The people too would like to know how somany loans could be so easily approved 
by Bank Bumiputra without a control system that would enable the highest of- 
ficials to know who was responsible for the loans. Or if there is a control 
system, this case proves that it is ineffective. 


The self-respect of all our people is involved in this affair. Perhaps the 
matter could be considered insignificant if the bank were an ordinary finan- 
cial institution and the interests of the government were not involved, but 
when the people's money is concerned then the people have a right to know 
what happened. 


5458 
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MALAYSIA 


TAIWAN WANTS TO BUILD PLANTS, INTRODUCE PRODUCTS 
Kuala Lumpur BERITA HARIAN in Malay 13 Sep 84 p 16 


[Text] Although Taiwan has had a deficit in its trade with Malaysia for the 
past 3 years, Taiwanese trade officials are not too concerned about this trend. 


Trade Setween Malaysia and Taiwan has steadily increased from $640 million 
(M$1,491 million) in 1981 to $717.4 million (M$1,671 million) in 1983, but 
Taiwan's deficit in the trade also has increased. 


Taiwan is not concerned about the imbalance in this trade even though its def- 
icit has risen from $256.042 million (M$596.577 million) in 1981 to $270.048 
million (M$629.211 million) in 1983. 


Mr Charles Shyu, the economic director of the Far East Tourism and Trade Cen- 
ter (FETTC), says that the trade deficit is quite small when compared to 
Taiwan's total world trade, which is valued at $48 billion (M$111,840 million). 
The FETTC is Taiwan's commercial office in Malaysia. 


Exhibit 


Mr Shyu, speaking at a press conference, said that Taiwan hopes to strengthen 
its economic and technical cooperation with Malaysia. 


He said that Taiwan wants to share its advanced industrial experience with in- 
terested countries. 


"Taiwan's trade policy emphasizes the principle of joint interest, and, when 
the transfer of technology also is taken into account, we believe that it is 
reasonable to assume that it can be carried out without difficulty,” he said. 


Mr Shyu also said that a 2-day exhibit on Taiwan's plants and factories will 
be presented in Kuala Lumpur on 17 and 18 September by a trade promotion dele- 
gation from Taiwan that is spending 35 days in Malaysia. 


The delegation, which is the fourth and largest delegation to visit Malaysia 
this year, will arrive in Kuala Lumpur on 15 September. Before leaving for 
Sri Lanka, it will visit Pulau Pinang and present the same exhibit there on 
19 and 20 September. 
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Ihe delegation's objectives are to share Taiwan's industrial experience wit 
Malaysia and to introduce products that have a good potential market here. 


“r Shyu said that the delegation will concentrate on three sectors which are 
ot prime interest in Malaysia, namely, resource based industries, basic sup- 
port industries needed in the industrial process and engineering groups. 


“Our objective is to establish trade relations with businessmen in this coun- 
trv,” he said. 


[he delegation has identified a need for the following types of industries: 
crop processing plants, food processing plants, mines, and plants that manu- 
facture chemical products, electronic and electrical products, nonmetalii. 
mineral products, construction materials, rubber and plastic products, tex- 
tiles, transportation equipment, and wood and bamboo products. 


Mr Shyu said that these plants are intermediate-size industries and are need- 
ed by Malaysia because they are easy to build and will support an import sub- 
stitution program. 


5458 
cSO: 4213/19 


28 








MALAYSIA 


ARMY FACES FOUR THREATS 
Kuala Lumpur UTUSAN MALAYSIA in Malay 13 Sep 84 p 1 


[Text] General Tan Sri Ghazali Mohd. Seth, the commander of the Army, today 
[12 September] listed four principal threats that are being faced by the Army 
and endanger national security. 


These threats are: an armed enemy; communist propaganda claiming that com- 
munists are not hostile to Isiam; drug abuse; and the use of religion to 
obtain influence and followers regardless of the effect on the unity and in- 
tegrity of Muslims. 





The general urged the Army's teachers of religion to play a greater role in 
blocking influences which disrupt the unity of the Army and have an injurious 
effect on discipline. 


Speaking today at the opening of a seminar for the Army's senior religious 
teachers at the Ministry of Defense, the general said that this role would * 
difficult to perform unless they recognized ominous symptoms and were con- 
scious of strengths and weaknesses that should be protected. 


He said that the threat involving the use of religion was the most dangerous, 
since the other threats were clear and could be countered. 


"Teachers of religion have an excellent opportunity to provide factual expia- 
nations of issues that are being propagandized and to prevent servicemen from 
becoming confused or being intentionally deceived by any side that would lik 
to destroy us," he said. 
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MALAYSIA 


EDITORIAL WARNS AGAINST MULLAH RULE 


Kuching SARAWAK TRIBUNE in English 3 Sep 84 p 4 
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MALAYSIA 


PAS TACTICS AT CERAMAHS NOTED 
Kuala Lumpur NEW STRAITS TINES in English 12 Sep 84 p 2 


[Text] KUALA LUMPUR, Tues.--A common tactic for whipping up crowd support in 
any event involving audience participation is the “cheer leader” trick. 


People picked to form the “cheer leader” group are given special training 
to ,»lay a supporting role to the principal performer to increase the in- 
pact of his preseatation. 


This group sormally acts so subtly that the other people present are not aware 
of what is perpetrated on then. 


This is the tactic employed by Pas leaders to give sound and fury to their 
ceramahs held extensively in Kedah, Perlis, Kelantan and Terengganu before 
such meetings were banned by the Government recently. 


A survey by a team of Bernama journalists in these areas found that the tactic 
had been effective, at least in terms of audience attendance at the ceranahs. 


According to those who have attended the meetings, what are termed as ceramal) 
sessions by Pas leaders are more political rallies, attended by 3,000 to 
4,000 people each time. 


chey are not usually held within the closed confines of a house or hall as 
required by the law as the crowd often spills out of the premises, even to 
the roadside. 


"There is absolutely no doubt that the ceramahs organised are political 
rallies,” a security officer in Alor Star said. 


It is no coincideave that in Kedah, the area where Pas ceramahs are most fre- 
queatly held is Kubang Pasu, the parliamentary constituency of Prime Minister 
Datuk Seri Dr Mahathir Mohammad. 


It is said that apart from pushing the Pas dream of Daulah Islamiah (Islamic 
nationhood) for the country, the speakers at the ceramahs also make wild 
accusations against specific targets including Government leaders. 
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Local political observers say the fatwas issued by Pas leaders at their cera- 
mahs include those asserting that: 


--Umno people are kafirs (unbelievers), 


-~Spilling the blood of Umno members is halal (sanctioned in Islam) because 
they are the opposers of the Islamic struggle; 


--The administration of Dr Mahathir is kafir and toghut (despotic); and that 


~-God commands Muslims to quarrel, fight, and war with one another, as inter- 
preted by Haji Madi Awang, Pas vice-president. 


Objective 


A Pas leader in Kedah is said to have given out a hit list of five current 
and past Umno leaders for assassination in the interests of upholding the rule 
of Islam in the country. 


Although this is an utterly repeilent idea to most people, for the tradition- 
al Pas cupporters it may be perfectly acceptable. 


Many Pas supporters, particularly in the remote areas believe--as a result 
of the fatwas laid down by their leaders--that fighting Umno is a jihad (holy 
war). 


This means that if Pas people fall in the struggle, their death is syahid (a 
martyrdom), qualifying them for direct admission into heaven. 


In the light of this development, some quarters feel that the nature of the 
current struggle waged by Pas has grossly deviated from the original objec- 
tive for which the party was formed. 


There are also those who suspect that the present Pas leaders are the tools 
of a power that does not have a legitimate standing in the country. 


“The possibility of a third party infiltrating Pas to divide Muslims in this 
country should not be discounted,’ said a former Kedah Pas strongman. 


lie also speculates on the possible involvement of the international Zionism 
movement as part of its long-term strategy to destroy the Muslim community. 


It is also said that Pas has taken the unprecedented step of forming a 
“suicide squad’ to realise its ambitions. 


Reliable sources in Pas itself maintain that such « squad had been set up in 
Kedah. 


iow far this is true, only Pas leaders themselves know. 








But the truth that cannot be denied by Pas leaders is that their activities 
have split Muslims in this country. 


Of more serious cause for concern, however, is that the activities are start- 
ing to pose a threat to national security, which means that the security of 
both Pas and Umno members and indeed all individuals in the country is en- 
dangered. 


Given such a scenario, people are beginning to ask whether banning political 


ceramahs and detaining a handful of Pas leaders under the Internal Security 
Act are enough. 
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[Text] 


KUALA LUMPUR, Wed. 
The Government's res- 
triction of ceramahs in 
Kedah, Perlis, Kelantan 
and Terengganu has been 
effective in k ten- 
sion out of political gath- 
eo H Affal 
cput ome airs 
Minister kencik Radzi Sheikh 
Ahmad said today the Gov- 
ernmen. had no regrets in 
im ng the restriction on 
political gatwerings as the 
results have been more than 
satisfactory. 

The Government would 
continue with the restriction 
for the moment to ensure 
that peace and order in the 
States stays, he said. 


4200/93 


There ts also a need for the 
restriction to stay as there 
were still some hard core 
members of political parties 
especially Pas that filled 
— gat with fiery 
and emotional speeches, he 
added. : 


“However, the situation 
has improved vastly since 
we started imposing the res- 
triction first, on Kedah and 
Perlis and later, Kelantan 
and Terengganu.” 


The Deputy Home Affairs 
Minister told the New Straits 
Times that the number of 
ceramahs turning into open 
political gatherings had been 
vastly reduced. 

There had also been less 
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Kuala Lumpur NEW STRAITS TIMES in English 13 Sep 84 p 2 


usage of loudspeakers out- 
side of the closed-door politi- 


cal gat . Members of 
itical parties have aiso ia- 
cn steps to ensure that their 


ceramahs stay as closed. 
door political gatherings. 


The political parties, how- 
ever, have resorted to var- 
ious strategics to ensure that 
their target of maximum 
number of audicnce is 
achieved so as to build up 
membership in view of the 
1986 genera! election 


“We are not bothered that 
political parties have come 
up with more ceramahs be. 
fore the imposition of the res- 
trictions,” said Encik Radzi 





MALAYSIA 


GOVERNMENT RESTRICTION ON CERAMAHS LOWERS POLITICAL TENSION 


“We know that Pas contin-, 
ucs to intensify its ceramahs 
despite the restriction. This 
cannot be interpreted as a 
failure on the part of the Gov- 
ernment,” he said. 

“Rather, what is important 
to us is that political parties 
have real that they have 
to abide laws if they want to 
carry on with their political 
plans. And thal peace and 


order above itical 
mem and influence,” 


about three months ago. 
Home Affairs Minister . 
tuk Musa Hitam = the 
green light for the impostion 
of the restriction. 











MALAYSIA 


PAS DEFIES BAN ON CERAMAHS 
Kuala Lumpur NEW STRAITS TIMES in English 13 Sep 84 p 4 


[Text] KULAL LUMPUR, Wed.--Pas activities in Teregganu and Kerlantan are 
still very much in evidence despite a Government ban on public political 
ceramahs (lectures or talks) in the two States as well as in Kedah and 
Perlis. 


In fact, a week after the ban was imposed, the Terengganu Pas headquarters 
in a wooden house in Kuala Terengganu was a hive of activity. 


In the visitors’ lounge, a number of people were listening to the taped in- 
terview of Terengganu Pas commissioner Haji Abdul Hadi Awang by a foreign 
correspondent, while in another part of the building, a meeting was in 
progress. 


‘Our activities will definitely continue, we will not be passive," 
lerengganu Pas deputy commissioner Haji Mustapha Ali, who was busy answer- 
ing telephone calls in his office in a room, said. 


But you can say that ceramahs in the form that has been banned are no long- 
er held.’ 


lie was confident, however, that the party's message will still get across 
to the rakyat because Pas has many alternative strategies. 


Sources said the party was now concentrating on closed-door ceramahs for 
small groups of 30 to 50 people. 


The sessions are normally held in Pas clubs, houses of local-level leaders 
and suraus on the quiet aad at short notice. 


According to them, the ceramahs are cunningly disguised as religious in- 
formation sessions at first impression, but interspersed in the talks are 
sly hits at the Government 


in a surau in Kelantan, for example, a speaker was saying that Muslims in the 
past had strong religious faith, and were not easy prey to either temptation 
or threat. 
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Threat 


But people of today, he went on, could be bought by a ‘“kain pelekat’ 
(chequered sarong). 


lils words could be taken as a dig against Umno which, Pas claims, distributes 
the kain pelekat among villagers to get their votes. 


Prier to the ban order in early August, Pas had launched a large-scale 
ceramah blitz, particularly after three of its leaders were detained under 
tne luternal Security Act (ISA). 


Lacer che programme called the "assault movement,’ at least 10 ceramahs were 
held each night in any one Pas area in Terengganu. 


The last ceramah in the programme took place at Kampung Buluh, about 65km 
‘rom Kuala Terengganu, on Aug. 14. It was attended by about 3,000 people. 


‘ithough the session was held after the ban and, therefore, clearly illegal, 
police personnel deployed at tie venue had to use their discretion to allow 
it to proceed so as not to cause any tension. 


his incident and the holding of a number of similar ceramahs in Kelantan 
were seen by Pas quarters as a moral victory and "evidence" of the Govern- 
neat s inability to act against then. 


Ufficial sources, however, said police had to tread carefully in such a situ- 
atioa so as not to fall in to the Pas ‘trap. 


they said Pas would love nothing more than a show of Government heavy-handed- 
aess in iront of a large audience whose feelings have already been inflamed. 
liowever, Kelantan Pas deputy commissioner llaji Nik Abdullah Arshan, icter- 
viewed in Kota Baru, denied that Pas was inflaming the people in its 
ceramahs through frequent and loud utterances of the "takbir" (praise of 
Cod). 


‘There has never been any disturbance in ceramahs orpanised by Pas in the 
history of this country," he added. 


Buc Haji Nik Abdullah himself conducted a "religious class" in the hall of 
the Pas building in Kota Baru on Aug. 31 when the people were taking part in 
or watching a National Day procession nearby. 


“The class was planned before we knew about the procession,’ he said when 
commenting on accusations that Pas was trying to show off its strength by 


having the class on that day. 


Ihe class is held every Friday mornin, by Kelantan Pas commissioner Haji Nik 
Abdul Aziz Nik Mat who is now on piigrimare in Mecca. 
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J@ contended Chat tas was oaly carrying out its responsibility to disseminate 
intorwation on Islam aad that the Covernmeat was also respoasible tor givin: 
the people the opportunity to obtain such information. 





Lowever, .@rengganu Menteri besar Datuk Haji Wan Mokhtar Ahmad and his 
N\elantaa counterpart, Datuk Haji Mohamed Yaacob, are of the view that Pas 
has misused religion to further its political interests. 


iney poliated out that Pas always raised issues calculated to cause divisive- 
oess such as labelling other Muslims “kafirs' (unbelievers) and laying down 
other coafusing ‘fatwas' (rulings). 


Vatuk Haji Mohamed said the Covernment had long quietly watched the eifects 
ol Yas ceramahs oa unity and security in the country. 


‘The time has come to put a stop to the matter before it gets out of con- 
trol,’ he added. 


At present, Umno members who were the target of Pas' wild allegations could 
still exercise patience ‘but what will happen when things reach a stage where 
they will lose their patience?’ he asked. 


jatuk liaji Wan Mokhtar said that a factor that had affected the faith of 
luslims and caused disunity among them was the so-called Amanat tuanguru 
llaji Abdul Hadi (Message of the grand teacher Haji Abdul Hadi) circulated 
among Pas members and supporters. 


Haji Hadi, apart from being the Terengganu Pas commissioner and State Assem)y- 
wan for Marang, is also a well-known religious teacher. 


‘essa.e 


Tue message or edvice amoag other things outlines the reasons for Pas oppos- 
ia, Lmno and the Barisan Nasional and claims that its struggle is a ‘jihad’ 
(holy war). 


atuk Haji Wan Mokintar believes the “amanat' to have a great effect on th« 
reiigious conviction of Muslims in the country and has expressed his reacine.: 
to debate with Haji sadi on the subject. 


ihe message, which has been beautifully printed, is said to be decoratin;, the 
walls of houses of Haji liadi's staunch followers like what is being done wit. 
ukunegéra posters by other people. 


Many political observers in the two States think Pas’ ‘aggressive approach 
is working against the Malays themselves. They fear that the disunity among 
‘alays created by Pas will be exploited by a big power to crush this 
couatlry. 
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An observer said Pas should play a role as a positive Opposition because it 
had no hope of toppling Umno to take over power in Malaysia under the system 
of democracy and electoral structure practised in the country. 


Pas leaders should stop making baseless accusations against the Government 
and instead have consultations on ways to further promote Islam and protect 
the political interests of the Malays. 
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MALAYSIA 


STATUS OF NON-CHINESE GERAKAN IN QUESTION 
Kuala Lumpur NEW STRAITS TIMES in English 2 Oct 84 p 2 


[Text] KUALA LUMPUR, Mon.--The Gerakan party election is over, but another 
question has cropped up among the members--whether the party is becoming more 
for one particular community. 


Two days before the election, former central committee member K. Balasundran, 
of Penang, had said that the non-Chinese members were fed up because the 
party was becoming ‘more Chinese" in its objectives. 





lie had further alleged that in the campaigns by the Datuk Dr Lim Keng Yaik- 
Datuk Paul Leong and Datuk Michael Chen-Dr Goh Cheng Teik camps, the non- 
Chinese were ignored as if their votes were not important. 


And of the 38 candidates going for the central committee, all the 18 elected 
were Chinese. 


The three non-Chinese candidates were Manjit Singh Sachdev, J. P. Samuel Raj 
and Dr M. Jayaraman. 


Re-elected party president Datuk Dr Lim, after the results were announced, 
expressed regret that not even one non-Chinese candidate was returned. 


Delegates 


The question that arises now is whether the results lend strength to the alle- 
gations that the non-Chinese members no longer have a place in the party. 


Datuk Dr Lim showed he was serious in wanting non-Chinese participation in 
the Gerakan when he said that those non-Chinese candidates who lost in the 
election definitely had a place in the party. 


lie said that they would be placed in certain bureaux of the party so that 
they could continue to contribute to the party struggle. 


It would be difficult to say that the non-Chinese candidates failed just be- 
cause they were non-Chinese. 
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Two aon-Chinese candidates received more than 500 votes each, showing that 
they did receive votes from the Chinese, as according to one delegate, there 
were about 300 non-Chinese among tire 1,537 delegates. 


Based on this, it would mean that no less than 200 Chinese delegates gave 
their votes to the non-Chinese candidates. 


It is possible that the failure of the Chen-Goh team for the presidency and 
deputy presidency could have contributed to the failure of the non-Chinese 
to get into the central committee. 


the delegates probably did not want the two leaders, who could still make 
valuable contributions to the party, to be isolated from the helm of the 
party. 


This is evident when 13 of those elected to the central committee were said 
to be from the Chen-Coh camp. 


Aad as at least two of the non-Chinese candiljates were said to be supporters 
of the team which had won the presidency and vice-presidency, the delegates 
cast their votes for the candidates said to be supporters of Datuk Chen and 
Dr Goh. 


hajority 


Meanwhile, several non-Chinese deleyates at tle Gerakan general assembly 
yesterday said that, whatever tlhe outcome of the election, the feeling among 
the non-Chinese wembers that they were being left out could not be avoided. 


They, however, agreed that in a party that practised democracy, the voice of 
the majority--in this case, the Chinese--would receive attention. 


The party now has about 140,000 members, of whom about 24 per cent are non- 
Chiaese. 


Nonetheless, the voice of the non-Chinese in the central committee will con- 
tinue to be heard as of the six life members of the committee, two are aon- 
Chinese--Datuk Harun Sirat and Encik Puteh Mat. 


The Gerakan was set up in 1968 with Prof. Syed llussein Al-Attas as president 
and founder members included Penang Chief Ninister Dr Lim Chong Eu. 


And now the burden of continuinos with the struggle of the party and whether it 
will continue to be multi-racial in nature rests with Datuk Dr Lin. 


CSO: 4200/93 











MALAYSIA 





NUCLEAR ENERGY DEFERRED TILL YEAR 2000 
Kuala Lumpur NEW STRAITS TIMES in English 3 Oct 84 p 1 


[Text] KUALA LUMPUR, Tues.--Malaysia has ruled out the use of nuclear energy 
for electricity generation until the year 2000. 


Energy, Telecoms and Posts Minister Datuk Leo Moggie said today the Govern- 
ment had decided againsc the nuclear option “for purely economic reasons”. 


He said: ‘Our policy is to diversify power production which is now basically 
liquid fuel based. We are looking towards non-petroleum based fuel resources. 


“The Government has, therefore, put aside the nuclear option as it does not 
consider this the right time to study its use.” 


Datuk Moggie, however, stressed that the freeze on the nuclear option did not 
mean the Government would neglect developments in nuclear research. 


“We are keeping abreast of developments in the field of nuclear science be- 
cause of its diverse use especially in the field of health," he told news- 

men after opening a seminar on the National Industry Corporation of Norway 

here. 


Resources 


The Government, he added, has placed “nuclear energy on very low priority’ in 
its energy planning programme. 


Instead. its policy is to tap renewable fuel resources such as hydroelectric- 
ity, coal and natural gas. 


“If you notice, other countries using nuclear energy for electricity gener- 
ation do not have or possess only limited quantities of renewable fuel re- 
sources. 


Datuk Moggie said the Government had also based its decision on other factors 
iacluding: 


--the import of uranium from other countries, given the fact that only a few 
countries produced the mineral; 


4] 








-~-the high capital cost involved in setting up the electricity generation 
plant using nuclear energy; aad, 


—-the Government's stated policy of not putting ‘all its eggs in one basket”. 


Datuk Moggie explained that while the installed capacity for electricity 
production in the country was about 2,400 megawatts with peak usage at about 
1.800 megawatts, the capacity of a nuclear power station was about 1,000 
megawatts. 


This would mean over-dependence on such a plant given current electricity us- 
age in the country, he added. 


Describing the utilisation of imported coal as an attractive proposal for 
future power needs, he said: ‘The question of pollution may arise but we 
feel that this can be controlled using modern technology as is being done in 
Japan which uses coal for similar purposes.” 


He indicated that it would not be difficult to introduce some of the strin- 
geat Japanese anti-pollution measures into the country. 


CSO: 4200/93 
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MALAYSIA-NEW ZEALAND TRADE GAP GROWING 
Kuala Lumpur BUSINESS TIMES in English 2 Oct 84 p 21 


[Article by Hashim Makarruddin] 





leum products from 
Malaysia. 


land's exports to 
Malaysia totalled 
NZ$112.2 million 
against imports of 
NE3339 million — a 
three-to-one imbalance 
in New Zealand's fa- 


vour. 

The bulk of the 
country's exports to 
Salegela ave dairy pre 
ducts — whole milk 
powder, skim milk 


and anhydrous 
milk fat — and news. 


presenti almost 62 
cent of the value of 


‘total exports in the year 


have shown good in- 
creases in value terms 
in the last five years are 


live animals, meat, | 


On the other hand, 
Malaysia's main ex- 
s to New Zealand 
or 1983 were textile 
yarns and fabrics, 
crude rubber, canned 
pincapple, oo 
oils, and pre. 
parations. 


Awareness 


The trade imbalance 
was one of the issucs 
raised by Prime Minis- 
ter Datuk Seri Dr Ma. 
hathir Mohamad in his 
discussion with his 
Mr Devid 


Lange 
New Zealand in August, 
and it was agreed that 
measures be taken to 
reduce the trade gap. 
So what are the pro- 
spects of Malaysia ex- 
ag its ¢ to 
Zealand” Ma. 
laysians done very 
much to romote its 
t 


products . 

A Malaysian trade of- 
ficial in Wellington 
says among major im- 
pediments are the exis. 
tence of high tariff 
rates and stringent 
uantitative curbs un- 
er the New Zealand 
im licensing con- 
t 

Admitting that New 
Zealand's smal! la- 
tion of three million 
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peomse is in itself a ma- 
actor impeding Ma. 
ysia’s prospect of in- 
creasing its exports 
there, he feels that New 
Zealand could do more 
by importing Malay- 
sian rubber products, 
canned scafood, elec- 
tronic products, cane 
furniture, coffee, cocoa 
and sawn timber. 
“There is also a lack 
of awareness among 
New ya - Ma.- 
laysia rial pro- 
ducts,” he adds. 
However, the official 
that to be fair, 
aiaysian business. 
men also have to be 
blamed as not many of 
them come to New . 
land to promote their 


New Zealand trade 
and private sector offi- 
cials, in sharing this 
view, say Malaysians 
have not done very 
much to find out the 

unities available in 
Zealand for their 


Mrs Camille Sinclair, 
External! Trade Officer, 
Trade Service Division 
of the Department of 


Trade and Industry, 
says that while there 
had been increased in- 
terest by New Zealand 
businessmen about 
Malaysia, not many 
Malaysian business. 
men visit New 


Commission in Kuele 
Lumpur received over 
the last year. 

On an average, 100 


the Kuala New 
Zealand High mis. 
sion. These averages 
are among t 


for any Ascan - 
Import Corporation's 
neral manager, Mr 
.B. Stanworth, also 
feels that Malaysians 
have to come to New 
Zealand and sell their 
. “You have to 

come to knock at our 
door to find out the 
trade opportunities,” he 
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interview, 
Trade and Indusir 
Minister David Cay 
confirmed that New 


New Zealand trade 
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make much use of the 
eae cae on 

are 
Le 


than 10 per cent of 
.” says Mrs Sin- 


watching how fast New 
Zealand will more 
of ite market and to 


what extent this will 


then. 
That Malaysia and 
ion are 
Zea 


li naturally be 
an important market 
for New Zealand. 


Australia, Europe, 
the United States and 
Japan are now the 
country’s major mar. 
kets for its products. 
The region's impor: 


by 

the expected visit to 
Asean capitals next 
car by a high-levei 
Zealand trade mis. 
sion to be led by Over- 
seas Trade Minister 
Mike Moore, who is 


esport ‘promotion 
stance 


In the words of Bank 
of New Zealand (BNZ) 
economist, Dr Joha 


terms of trade and 
economic prospect, 
Maliaysia is ranked 
third by BNZ behind 
China 


' firms and manufac- 


turers are ideal 


ae for projects in 
alaysia. 

The country, highly 
efficient in farming, 
dairy farming, forestry 
and horticulture, also 
has much to offer to 
Malaysia in terms of 
expertise and techno- 


Tabung Haji AN 
abung Haji pro ° 
Murray North in the de- 
sign and construction of 
bridges along the East. 
West Highway, and 
UEB Industries in the 
introduction of Wood. 
tex building systems 
are a few examples of 
New Zealand 
res’ technology in- 
volvement in —— - 
sia'‘s econom 
dev 


Disastrous 


In the last couple of 
ears, involvement by 

w Zealand compan. 
ies in Malaysia has in- 
creased dramatically 
to the extent that 15 
New Zealand firms 
have set offices in 
Malaysia are 22 
companies involved in 
joint ventures and over 
200 firms have appoint. 
ed agents in Malaysia 

New Zealand joint 
ventures cover a wide 
ra of interests, in- 
cluding the manufac. 
ture rubber gloves 
and paper products, 
housing construction 
boat building and cc 
sultancy services. 

“To a large exten... 
this increase is due to 
the complementary na. 
ture of the Malaysian 
and New Zealand econ 
omics New Zealand 
machinery and equip- 
ment are often of at 
and scale suitable 
Malaysia and New Zea. 
land industry has pro 
ven skills in small-scale 
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operation,” says one 
New Zealand trade wifi 
cial. 
New Zealand com 
anies operating in 
alaysia have always 
felt comfortable and 
welcome. They under- 
stand the New Econo 
mic Policy and have lit. 
tle problem in mecting 
its requirements as well 
as the technology 
transfer 
Fictcher Construc- 
tion overseas civision 
ony manager, Mr 
J. Connor, says 
“because of si milaritics 
in business and lega! 
back . we can re 
late with Malaysians 
casily~ 
The company sees 
Maiaysia a8 a stable 
country with bright 


vantaged by the Malay 
sian government's Look 


East ~~ ithe com 
pany is committed to 
continuing its presence 
in Malaysia. 

However, Mr Connor 
says the Look East po- 


* they has greatly affect 


cd its business and ‘cels 
that the policy has had 
a disastrous effect on 
Western contractors 

Fietcher Construc. 
tion has for the last 12 
months tendered for 
projects worth M$i0s 
mithon and has not won 
a single one 

Mr Peter J. North, a 
director of consultant 
engineers Murray 
North, which recently 
partnered a tocal firm 
to ualify for stage 
two of the peninsula gas 
utilisation project, feels 
thal although New Zea 
land is a small country, 
it has the capertive and 
technology te help 
Mataysia in its econo 
mic development 

New Zealand firms 
have always found their 
experience working in 
Votaysta pleasant in 

4 the two coun 
rose ties, being 


a rs of the Com 
m eaith and the 
Fis. Power Defence 
Arrangement 


In addition, New Zea 
land cha.vbers of com 
merce and the Asean 
chambers of commerce 
and tedustry have al 
ready pledged to 
further streagthen 
trade and economic 
ties Bernama 
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MALAYSIAN DEFICIT MANAGEABLE 
Kuala Lumpur BUSINESS TIMES in English 3 Oct 8&4 pl 


[Article by Dilip Mukerjee) 


cso. 


net income from oil 
should continue to pro 
vide a uscful cushion at 
least until 1988 if not well 
beyond that year 

In addition, there is a 
new imcome stream from 
LNG exports. For 20 
years, Malaysia has a 
guaranteed market for 
what it can produce from 
the Bintulu plant within 
the limit of its rated ca 
pacity. Whether Malay. 
sin will judge long term 
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tive years 

A second reassuring 
factor is the current 
strength and future po 


tential of Mala ‘s non 
ol on . 4 per 
cemt rise, after discount. 


ing for price changes, in 
caports of clectronic 
Htems in 1983 came as a 
welcome 

is a general optimism 
about the prospect for 
manufactured Malay: 
sian caports, questions 
about future being fo- 


As the World 
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[Text } 
comma Gomeh loti large Supt to tovenl tn oom. which Malaysia cum tahe sunt report “tes tn 
can nual . “both the 
bul the situationismana tional capacity is the yyw Ee ey budget and a ac 
ered to yo mone ee intriguing ‘to gain — value in ty ete «ot 
a w items as clectronics sustainabic” 
apendias, the main cause This is the reason why «nd textiles. of the 
—y -y- > there is no fccling of dis an ae, meee GNP. Geficht of the 
place, the country “wi quict in the banking com. judgement is federal government is ex 
gn Seay < munit Fy the still a Ao bt - ol pected to be a shade 
many high on current in above 10 cent th 

major borrowers find wf volume of palm oil ex. year Geuwn trem 1 por 
themeacives today. of the total from ports. ys gy will, cent om 1982. If off-budget 
This is the cautious as» g00ds and services, this 48 in the fluctuate deficits incurred agen. 

scsoment of Malaysia ,Jrec> Comneiicomets come athe Charatan. sre tebee tne 
interna- : are ta account, 
tional bankers, based “bout 15 per cent. tic volatility of the edible the total sector dc 
upon sand fore. comparcewiththe 76per oils market, it is believed Rett entgha be ercund iE 
casts obtained from a co fF AR that the trend will be up- to 12 per cont this year, 
variety of agentes in- sovnntionss eastesy werdsintermsefcurrent down from 134 per cent 

juding the World Bank. Fund as the average dollars. in 1982, 
' This 7 developing countries The same holds truc To put these figures in 
=. eS classified as net off ex for rubber and tin, with perspective, the weighted 
- on apy sae porters, the category in the difference that world = average of ac 
me ny HAE bilisinME Which Malaysia is demand will show much  ficits Ron oi! 
on a yr sotiee grouse Se Gio Sat developing countries (in 
atcounts Another reason why case than second —— net of] exporters 
mene on wane yh bankers arc taking are ‘sawn logs, the volume like Malaysia) was 45 
ey 4 ential § jaxed view of the Malay will be Mat by choice but per cent of their GDP in 
oe _— Of sian deficit is that it has = prices willrise incurrent 1942 but is expected to be 
- oe wh fy come down very sharply — doliars down to 3.75 per cent this 
sary as indic by Pe It was as high as 29 per Even taking into ac year. As the World Bank 
tronas im a recent slate oot in 1982 and 21 per count these prospective out in @ report 
ment ome cont in 1983 of export | in export st year, Malaysia is 
crude kre ale sing tbe frrtnds,!” (Me TORPC: Sore Og, tae ee, ameat tne sere pine 
° ‘ 


emt ratio of 
spending to total national 
income 

As Mala watchers 








MALAYSIA 


BANK CANCELS INTEREST CHARGES ON LOANS TO POOR FARMERS 
Kuala Lumpur BERITA HARIAN in Malay 8 5eP 84 p 1 


[Text] Minister of Agriculture Encik Anwar Ibrahim today [7 September] can- 
celled interest charges on small loans made to poor farmers by Bank Pertanian 
Malaysia [Malaysia Agricultural Bank]. 


He said that the cancellation of interest charges of up to 2 percent on sev- 
eral types of small loans was consistent with the government's effort to ap- 
ply Islamic values in the administrative process. 


Bank Pertanian will charge only a minimum service fee, as Bank Islam now does. 


Encik Anwar also has instructed che board of directors and the management of 
the bank to re-examine and emphasize the policy and objective the bank was 
founded on, namely, to help low-income farmers eliminate problems they en- 
counter in obtaining loans. 


The minister also wants Bank Pertanian to increase its efforts to recover 
loans that have been made to high-income borrowers and that have fallen into 
arrears. 


Working Visit 


After making a 2-hour working visit to the main office of Bank Pertanian in 
Kuala Lumpur, the minister told reporters that the bank has a small-loan pro- 
gram for poor farmers that carries interest charges of up to 2 percent. 


“However, the 2 percent charge is used for services performed in processing 
loans financed by the government and is not actually interest. It is called 
interest following the practice of Western banks. 


“We are doing away with this 2 percent fee and replacing it with a very mini- 
mal service charge,” he said. 


He stated that the bank has been given ° weeks to produce a plan on the types 
and rates of loans that can be issued without chareine interest. 


He also said that other commercial affairs of the bank are being examined by 
his ministry. 








Encik Anwar also noted that Bank Pertanian marks its 15th anniversary at the 
end of this month. “Consequently, it is time for it to re-evaluate all of 
its achievements and place its organization and operations on an up-to-date 
basis,” he said. 


The minister said that he has forwarded several plans to the management of 
the bank and that they should give their attention to these plans so the bank 
can truly pursue its founding objective of helping poor farmers. 





"I want Bank Pertanian to give more emphasis and attention to efforts to as- 
sist low- and middle-income farmers. Persons working large landholdings can 
obtain assistance from other commercial banks. 


"This bank should carry out projects that are aimed at low-income groups as 
this is consistent with the objectives of the New Economic Policy and the 
State Agricultural Policy,” he declared. 


The minister said that since there are no firm guidelines in existence at the 
present time, the bank has a tendency to make loans to persons in high-income 
groups and that about 24 percent of all the loans it has issued fall into this 
category. 


Overall, the loan repayment record of low-income farmers is far better than 
that of persons in high-income groups, he said. 


Encik Anwar said that from the time it was founded to date Bank Pertanian has 
issued M$1.29 billion in loans. 


While the amounts involved are small, 80 percent of the poor farmers who re- 
ceive assistance under short-term loan programs repay their loans. 


However, the rate of repayment under medium- and long-term loan programs is 
only 30 and 41 percent respectively, he said. 


"In view of this development, I have instructed Bank Pertanian to demand pay- 
ment from companies that fail or are reluctant to repay their loans on sched- 
ule. 


"They are to take legal action immediately i* there is failure to comply,” he 
stated. 
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LNG EXPORTS BOOST SARAWAK'S TRADE SURPLUS 

Kuala Lumpur BERITA HARIAN in Malay 8 Sep 84 p 16 

[Text] With increased earnings recorded for liquefied natural gas (LNG), 
crude oil and commodity exports, Sarawak's trade surplus rose to M$1,826 
million for the first half of the year. 

The trade surplus for the same period last year was M$732 million. 
Preliminary figures released by the Statistics Department indicate that ex- 
ports rose 31.6 percent to M$3,413 million. Imports were valued at M$1,587 
million, up from M$1,497 million for the same period last year. 

LNG earnings tripled, rising to M$775 million from M$235 million. 


LNG has become the second largest source of export earnings only 1 year after 
Sarawak began exporting the product. 


The leading export, crude oil, had earnings of M9i,509 million for the period. 


Earnings of principal export commodities, such as latex, pepper, crude palm 
oil and coconuts, totalled M$95 million, up from M$62 million. 


Imports of transnortation equipment and machinery were valued at MS$665 million. 


Imports of finished products were valued at M$291 million and of foodstuffs at 
about M$232 million. 


5458 
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ADB APPROVES PENANG PORT LOAN 
Kuala Lumpur BUSINESS TIMES in English 17 Sep 84 p 1 
[Article by Hamidah Hamid] 


[Text] The Asian Development Bank (ADB) has approved a US$45.8 million 
(M$$105.34 million) loan for the third Penang port expansion project. 


The new terminal, aimed at casing port congestion and facilitating container- 
ised freight traffic, is expected to be operational by late 1988 in time to 
accommodate rapidly expanding port traffic. 


Penang port traffic grew at an average 7.4 per cent from 1976 to 1983 and is 
forecast to grow at an annual 4.4 per cent to 1989. 


With the completion of the new terminal, all container cargo-handling will be 
centralised. 


An ADB statement said the total project would cost USS$174 million (M$400.2 
million), with foreign exchange cost of US$114 million (M$262.2 million). 


The Saudi Fund for Development and commercial credit sources will finance 
the portion of foreign exchange component not financed by ADB. 


The Penang Port Commission will provide residual foreign exchange and local 
currency costs. 


The loan, drawn from ADB's ordinary capital resources, is for a term of 20 
years, with a grace period of four years. Interest is 10.25 per cent a 
year. 


The project, to be located north of the present port, will involve construc- 
tion of an island type warf on a minimal amount of reclaimed land. 


It also includes the dredging and reclamation of about 41.6 ha of land for 

a container marshalling yard, container freight stations and ancillary areas, 
construction of a wharf with a mooring dolphin and access bridge; aving of the 
port area; construction of buildings and a container freight station; and pro- 
curement of container handling equipment. 
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While the project will directly benefit the northern part of Peninsula 
Malaysia, it will also make an impact on the country's economy. Interna- 
tional trade accounts for 50 per cent of the Gross National Product and 
Penang port is one of the country's two major deep water ports. 


It exports key commodities such as palm oil, rubber, tin, ilmenite and manu- 
factured goods. 


The ADB has also granted technical assistance to Malaysia for an aquaculture 
development project. It would increase the local supply of fishery products. 
provide export earnings and create additional employment for small scale 
fishermen. 


A feasibility study will be prepared to cover estimates of costs and bene- 
fits, and analysis of financial, economic and social aspects. 


There will be a review of the aquaculture sector and its development pro- 
spects, relevant government policies and the capacity of local institutions 
to implement development projects for aquaculture. 


Services of technical experts in economics, aquaculture, aquaculture engineer- 
ing, fish handling/processing, aquaculture research planning and rural in- 
stitutions for about 20 man-months will be provided under the grant. 


The Fisheries Development Authority of Malaysia will be responsible for 


project preparation, the Department of Fisheries for research planning, and 
Ministry of Agriculture for overall coordination of the study. 


CSU: 4200/92 
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PETRONAS BAILS OUT BANK BUMIPUTRA 
Kuala Lumpur BUSINESS TIMES in English 15 Sep 84 pp 1, 12 
[Article by Charles Chan] 


{Text} 





PE TRONAS has come to 
the reseve of Bank Bumi- 
putra by agrecing to be- 
come its single largest 
sharc holder (90 per cent) 
at a total cost of more 
than $2.4 billion 

The bail-out plan, an 
nounced at a news confer 
ence yesterday by Fi- 
nance Minister Daim 
Zainuddin, was aimed at 
clearing Bank Bumipu- 
tra of its “problem loans” 
in Hong Kong and inject- 
ing mew capital and fin 
ancial backing to 
strengthen public confi- 
dence in the bank. 

The principal features 
of this financial assis- 
tance package arising 
from efforts to enable 
Bank Bumiputra to meet 
its obligations in the 
wake of the BMF affair 
are 

®@ Petronas will take 
over Permodalan‘’Na- 
sional Bhd's (NB) en 


tire equity in Bank Bumi 
putra valued at $933 
million. At the same 
time, Petronas will inject 


‘new capital of $300 mil- 


hon into the bank 

@ Petronas will pur- 
chase the entire problem 
lowns in Hong Kong iva 
lued at $2,255 million) for 
$1,255 million. 

@ As a result, Petronas 
will effectively become 
the largest shareholder 
(90 per cent equity) of the 
largest bank in Malaysia 
at a cost of $2 per share 
The other 10 per cent is 
held by the government. 

® To further augment 
its capital base, Bank Bu- 
miputra on its part will 
sell its 30 per cent stake 
in Malayan Banking to 
PNB for a profit of $589 
million 

®@ With the capital in 
jection of $300 million 
and the additional capital 
profit of £589 million, the 


bank would be able to 
wrife down $1 billion of 
its problem loans in the 
1943 accounts 

This means that the 
bank, after restructuring, 
would have a capital base 
of $1,100 million which 
would be adequate to 
mect its capital require- 
ments 

PNB will also come out 
of the exercise richer by 
$200 million 

The Finance Minister 
directed Petronas to re- 
view the management 
structure and corporate 
objectives of the bank to 
restore it as a “dynamic, 
viable sclf- financing en- 
tity” 

Among those present 
as the Finance Minister 
disclosed details of the 
rescue plan were his de- 
puty, Datuk Sabbaruddin 
Chik, Bank Negara 
Malaysia Governor Tan 
Sri Abdul Aziz Taha, Pe 


tronas chairman Raja 
Tan Sri Mohar Badioza- 
man and Bank Bumipu- 
tra chairman Dr Nawawi 
Mat Awin 

Encik Daim said the 
gevernment had consi 
dered various alterna. 
tives but found in the end, 
the only workable solu 
tion was to invite Pe 
tronas, “an institution of 
impeccable financial in 
tegrity and resources” to 
become the principal 
sharcholder of the bank 

He said the financial 
assistance peemage 
would strengthen the 
bank's capital base and 
assct quality, improve 
management and raise 
efficiency and rebuild the 
credibility of the bank 


_with its clients and bank 


scpvenpenseate 
Encik Daim said the 


BMF affair had been one 
of his priorities since he 
took over as Finance 
Minister. 


“I have directed the 
bank to ensure that in fin 
alising the 1943 financial 
statements the implica 
tions of the problem loans 
of its subsidiary in Hong 
Kong must be decisively 
dealt with once and for 
all, so that the bank can 
get on with its business of 

anking, free of these 
problem loans which had 
become a burden on its 
financial and human re 
sources.” 

He said audited ac 
counts of Bank Bumipu 
tra showed the amount of 
— loans resulting 
rom the exposure of its 
subsidiary (P MF) in 





CSO: 


Hong Kong was $2,255 
million at the end of 1983. 
Since the bank's total 
sharcholders’ funds 
amounted to $1,221 mil- 
lion at the beginning of 
1943, the bank on its own 
would not have the capa- 
city to resolve the prob- 
lcm without a substantial 
fresh injection of finan- 
“— = 
overriding princi- 

pic in inviting. Petronas 
to replace PNB as the 
principal sharcholder of 
the bank was to place it 


4200/92 


on a stronger, albeit 
leancr, financial footing. 
Encik Daim said 

“This package has been 
the result of cxtensive 
study and cvaluation. 
With its implementation, 
the bank is cleared of its 
robicem loans arising 
rom Hong Kong. Indecd, 
ibe bank will have been 
sufficiently strengthened 
to get on wiih the busi- 
ness of shaping its future 
with renewed conti- 
dence.” he added 

“The greater result is 
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that the bank wall « mecrgE 
stronger and able to con 
renirate on providing top 
quality banking services 
lo its customers,” he ad.- 
decd 

In reply to «a question, 
Tan Sri Abdul Aziz Taha 
said the cost tito Pe 
tronas) would be reduced 
with the recovery of the 
preobiem loans. The bank, 
he stressed, had not writ 
ten off the loans bul reco 
very through icgal 
means would take a long 
time 
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PETRONAS TAKEOVER OF BANK BUMIPUTRA 
Bad Debts in Hongkong 
Kuala Lumpur BEPRITA HARIAN in Malay 15 Sep 84 p l 


[Text] The government announced today [14 September] that Petronas [National 
Petroleum Corporation] will take over all shares in Bank Bumiputra that are 
held by Permodalan Nasional Berhad [National Finance Corporation] and that 
this will eliminate the burden on the bank that was created by the issuance 
of MS$2,255 million in loans by the bank's subsidiary in Hongkong, Bumiputra 
Malaysia Finance (BMF). 


The plan, which involves Petronas, Permodalan Nasional Berhad (PNB) and Malayan 
Banking Berhad (MBB), allows Bank Bumiputra to write off M$1 billion in bad 
lebts owed to it by several borrowers in Hongkong, strengthens public confi- 
dence in the bank, and rebuilds the trust of its customers. 


At the same time, Petronas, whose operations are now limited to the petroleum 
industry, will have an opening into the financial sector, and this is expect- 
ed to have a positive effect in the long term. 


Encik Daim Zainuddin, the minister of finance, announced the plan and said 
that it would take effect immediately. Bank Bumiputra will not be respon- 
sible for the problem debts when the plan is implemented. 


"In mv view, the bank will grow stronger and will be able to conduct future 
yerations with more confidence," the minister said. 


With the implementation of the plan, Petronas will hold 90 percent of the 
stock in Bank Bumiputra, while Malayan Banking Berhad will be controlled by 


the PNS, 


The plan announced by Encik Daim Zainuddin late this afternoon involves the 
takeover by Petronas of 86 percent of the stock in Bank Bumiputra from the PNB 
for a payment of MS$933 million. Petronas also will put M$300 million in new 
capital into the bank and will take over the bank's liabilities, which total 
MS1,225 millfton. Bank Bumiputra will sell 30 percent or 54 million shares of 


MBB to the PNB at a price of M$729 million and will receive a profit of MS$589 


million, 








Lesson 


This means that Petronas will pay out a total of M$2,400 million or MS$2 a 
unit for a 90 percent equity in Bank Bumiputra and that the PNB will gain 
MS$200 million from the transaction. 


The PNB, which had owned about 20 percent of the stock in MBB, will now hold 
more than 50 percent of the stock and control the bank. So while the PNB has 
relinquished control of the largest bank in Malaysia, it now controls the 
second largest bank. 


Encik Daim said that with the implementation of this formula Bank Bumiputra 
will try to write off MS$1 billion in bad debts from its 1983 accounts. 


“This means that when the restructuring is completed Bank Bumiputra will have 
MS$1,100 million in capital, which is sufficient to meet its capital require- 
ments. 


“Bank Bumiputra will not be responsible for the problem debts when the plan 
is implemented and, in my view, the bank will grow stronger and this will en- 
able it to conduct future operations with more confidence," he said. 


He also said that “we have received a valuable lesson from this experience 
and we should avoid making any misjudgements about this important decision.” 


Encik Daim also said that the auditor's report on Bank Bumiputra for the end 
of 1983 showed that the problem debts in Hongkong totalled M$2,255 million 
while the funds paid in by stockholders came to only M$1,221 million. 


No Coverup 
Kuala Lumpur UTUSAN MALAYSIA in Malay 17 Sep 84 p 8 
(Editorial: “Bank Bumiputra Financial Crisis Ends"} 


[Text] Petronas, by purchasing M$933 million worth of stock in Bank Bumiputra 
from the PNB, has not only become the largest stockholder in the bank but has 
also saved the bank from the financial crisis created by the BMF incident in 
Hongkong. 


in the present situation only Petronas seems to be trying to re-establish 
Bank Bumiputra on a stronger financial foundation and thereby free the PNB 
from a burden of debt which could disrupt its future operations, although 
there is no denying that this move by Petronas will reduce its profits by 
millions of dollars. 


it was better to carry out this rescue operation quickly than to let a finan- 
cial institution like Bank Bumiputra remain in difficulty, facing an uncertain 
financial situation and losing the confidence of the people. If Bank Bumi- 
putra’s difficulties had been covered up, then the implications for the par- 
ticipation of Malays in the economy, as planned in the New Economic Policy, 
would be hard to calculate. 











Bank Bumiputra has regained a firm footing but this does not mean that the un- 
fortunate incident it experienced can be simply dismissed, for the people will 
not be satisfied until the parties responsible for the BMF incident in Hongkong 
are brought to justice. 


In this connection, we are happy to note that Prime Minister Datuk Sri Dr 
Mahathir Mohamad and Finance Minister Encik Daim Zainuddin have guaranteed that 
the government will not protect whomever is responsible for plunging Bank Bumi- 
putra into this crisis. Declarations like this must be re-emphasized, for we 
fear that there are persons who will look at the rescue operation by Petronas 
and think that the whole bitter affair will be covered up. 


Datuk Sri Dr Mahathir has promised to release the findings of the investigating 
committee headed by Tan Sri Ahmad Nordin Haji Zakaria, and it would be best for 
the final report on this case to be presented to the government by Bank Negara. 
The people are impatiently waiting for this important announcement because they 
greatly desire to know what actually happened and who is responsible for the 
BMF incident, 


We feel that wrongdoing that involves millions of dollars of the people's money 
cannot be tolerated. If appropriate sentences are not imposed on the respon- 
sible parties, than the authority of the government--a government that prac- 
tices the concepts of efficiency, incorruptibility and trust--will become a 
toy. The government headed by Datuk Sri Dr Mahathir certainly does not want to 
see that happen. 
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MALAYSIA 


YOUNG PEOPLE WARNED O? T'S TO NATIONAL RESILIENCE 
Kuala Lumpur BERITA HARIAN in Malay 18 Sep 84 p 20 


[Text] Datuk Sanusi Junid, the minister for national and rural development, 
has warned young people that they should maintain constant vigilance against 
three enemies that work against national resilience. 


These enemies are the drug epidemic, the threat of communist subversion, and 
extremists who are trying to disrupt racial unity in Malaysia. 


The minister, who is also the president of Malaysian Youth Clubs (MAYC), said 
that in order to stem these influences, young people must try to develop and 
propagate the spirit of national resilience by increasing their resolve to 
oppose these threats. 


Speaking in Sabak Bernam this evening [17 September] at the opening of the 
17th annual grand conference of the MAYC of Selangor, the minister said that 
every young member of the MAYC has the responsibility of increasing the power 
of national resilience so as to strengthen and reinforce their country. 
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MALAYSIA 


DEVELOPMENT OF SARAWAK GAS FIELDS PLANNED 
Kuala Lumpur BERITA HARIAN in Malay 20 Sep 84 p 16 


[Text] Sarawak Shell and Petronas will invest M$3,500 million in the devel- 
opment of five gas fields at the Central Luconia site in Sarawak. Production 
is expected to begin early in 1986. 


The development of the five fields is connected with the Bintulu Gas Project. 
When production begins they will supply up to 1,250 million standard cubic 
feet of gas per day and will maintain this capability for the next 20 years. 


This information was contained in a speech delivered by Tan Sri Abdullah Mohd. 
Salleh, the president of Petronas, before the Petro Pacific Congress in 
Melbourne, Australia today [19 September]. The text of the speech was re- 
leased in Kuala Lumpur. 


He said that only two of the five gas fields, Ell and *23, are now in produc- 
tion and that they produce about 500 million cubic feet per day. 


The gas will be carried 109.2 km by submarine pipeline to processing plants. 
Demand 


Tan Sri Abdullah said that even with an additional demand of up to 50 million 
cubic feet for the steel project and ASEAN urea and ammonia project in Bintulu, 
reserves were adequate for the next 20 years. 


He said that it is estimated that the two LNG plants and the steel project 
will use about 9.5 trillion cubic feet of gas, and not more than 10.5 trillion 
cubic feet, in the next 20 years. 


“Petronas is aware that the gas reserves at Central Luconia amount to only 

18 trillion cubic feet. After the gas that will be used for the two projects 
is withdrawn, the remaining reserves will be used to extend the life of the 
projects,” he said. 


He also said that gas reserves could be used to expand plant capacity if there 
was increased demand from buyers. 


5/7 











With regard to management, Tan Sri Abdullah said that Petronas would provide 
specialized support by transferring trained personnel to the project. 


And in the area of engineering, he noted that since a large part of the LNG 
project will depend on engineering resources, Malaysia LNG (MLNG) has been 
forced to guarantee Shell Internationale Petroleum Maatschappij (SIP™), the 
technical consultant, that it will abide by the job specifications that are 
established. 


MLNG will also participate in the approval of contracts, in making decisions 
in cases involving technical matters, and in approving changes in contracts. 


fan Sri Abdullah said that in order to make sure that the development of the 
projects will benefit local residents, the Bintulu authorities are putting 
up factories d housing, providing employment and otherwise ensuring that 
the industria. zation of the area will be permanent. 
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RUBBER SALES TO EAST-BLOC THREATENED 
Kuala Lumpur BUSINESS TIMES in English 3 Oct 84 p 1 
[Article by Adlin M. Zabri] 


(Text) 


cso: 


MALAYSIA'S rubber cx 
ports to East Bloc coun 
trices may be in danger of 
being overtaken by 
third-country cxporters 
offering more favoure 


bie « facilities 
The wa was gi 
ven yesterday by Deputy 


Primary Industrics 
Minister Megat Junid 
bin Megat Ayob who 
learned of their increas 
ing imports of Malay 
sian natural rubber via 
third countries while on 
arceent visit 
Another jolt 
lopment is that 
sia is to make 
inroads into Malaysia's 
market share in some 
East Bloc countrics 
Citing figures, Megat 
Junid said of the Soviet 
tinion's total imports of 
137,000 tonnes natural 
rubber, 96,000 tonnes 
came from Malaysia the 


deve 
ndone 


4200/92 


balance from ether coun 
trees which shipped the 
commodity 


Similarly, Hungary 
and Poland have begun 
importing rubber via 
third countrics 


Speaking to reporters 
after opening a scminar 
in Kuala Lumpur yes 
terday, Megat Juned said 
theae third countries’ ex 
porters offered 180 days 
credit compared with 2) 
days by Malaysian rub 
ber caporters 


The East Bloc coun 
tries felt that it was 
cheaper and financially 
caster to import via this 
channel! he added 


Megat Junid said it 
was important that the 
government and the pri 
vate sector discuss the 
matior if they wished to 
prevent the situation 
from dcterrorating 


29 


Commenting on In 
doncsia s&s inercasing 
market share, be said mm 
197%, Peland imported 
0) tonnes of rubles 
from Malaysia and 2 6m 
tonnes from lodemesia 
However, lest year In 
dowesia &® market share 
was almost 14.00 tomnc: 
and Malaysia's just 
1000) Lomprres 

Indunmesiar 
who offer 180 Gays cr 
du. are backed by Mam 
Negara tndeomenia, the 
central bank 


exporters 


One point in Maiay 
sia's favour Was that thx 
East Bloe nations 
agreed thal Malaysian 
rubber was the beet Me 
gat Junid felt that Ma 
lay sian caporters should 
wiihiee this te full adwas 
tage 

Megat Junaid sand ti 
eveToom the challenge 
thud 


unry 


pr ree a bry 


exporters, Malaysia had 
proposed counter trede 
lic was pleased te note 
thal the sdca was well re 
conned 


Malayvem had offered 
to purchase Kussian he 
hoopters, arms and farm 
*quipment through 
romnter trade, he added 

Tiw govetTament had 
Hise offered te pay East 
hha cOMpames tender 
me for tecal projects in 
cor) rrcdities 


it = umdersteed that 
he government ts Cons 
dering awarding a 
mult) milhen project to 
m bkast Bloc company 
umber cownter trade ar 
range recs 


Matayveia showld not 
distegoard Kast Bio« 
technology, some of 
whch os comparable if 
net tetter than thal of 
the West 





$3.3 ZILLION REVENUE FROM PALM OIL THIS YLAK 





Kuala Lumpur NEW STRAITS TIMES in English 3 Oct 64 p 6 


{Text} 


CSO: 


KUALA TERENG.- 
GAN, Tues The 
Government is ex- 
pected to earn $3,266 
million in revenue 
this year from the ex. 
port of palm oi!, Land 
and Regicna!l Deve- 


Minister Da 
t Seri Adib Adam 
said today 


He also anticipated a 
considerable increase in 
the country's revenue 
from the ¢ of the 
product in the years to 
come because of the ma. 
turity of newly grown oi! 
paim 

Speaking at the open 
ing of Panji Alam oi! 

m factory at Bandar 
Al Muktafi Billah Shah 
in the central Tereng 
ganu region, the Minis 
ter said the palm oi! in 
dustry was one of the 
country's main export 
earner since a few years 


age 


4200/93 


Malaysia is also the 


world s largest 
ee et 


per cent of the world ou. 


This year, another 
40,000 hectares of oil 
jon are ox 
to be deve 

ith that, the Minister 
said, the country’s oi! 
paim area will increase 
to 1.288 million hectares 


Research 


Datuk Seri Adib also 
stressed the need for 
more research to find 
new uses for palm oil 
which will help to stabi. 
lise the price of the pro 
duct 

He also said the open 


strategy in an ef 
ort to increase future 
production because 
sooner or later, the avai. 
lability of land will run 
emt 





“Therefore. efforts 
must be made to in 
crease production 

efficiem 


and a number of prob 
lems had to be over 
come 

One m. accord 
ing to him, was labour 
shortage 


He said almost all of! 
palm plantations in Ke 
tengah were facing la 
bour probleras not only 
because of stiff com et! 
tien from the develop 
ment of oll-related pro 
jects. bul because of the 
negative attitude of 
workers who were not 
keen to work on the agri 
cultural sector 


MALAYSIA 





MALAYSIA 


RAZALEIGH KAPS INDUSTRIAL STATES 
Kuala Lumpur BUSINESS TIMES in English 11 Sep 84 p 1 
\Article by Ahmad A. Talib] 


{Text} TRADE and Industry Minister Tengku Taza'eigh HNamzah accused the in- 
dustrial countries yesterday of conspiring into an ‘unholy alliance" where 
they undertake programmes to look only after themselves and disregard their 
responsibilities to the Third World. 


Hie stressed that the industrial countries only ‘fiddle with the internation- 
al trading system while the burning issues of trade malpractices rage on. 


Opening an international seminar on Financing tor development in Kuala Lumpur 
yesterday, Tengku Razaleigh said: 


“Most Third World countries would not need financial aid if they were able 
to operate their economics under the ides] conditions of unfettered free 
trade. 


Regrettably, this is not the case. 


“In the real world, international trade is dominate’ and governed by seli- 
interest parochialism and outdated international ‘astitutions such as Gatt 
(General Agreement on Tariffs and Trade) which serve the interests of the 
iadustrial world more than the developing countries." 


lie reasoned that the basic reason for these trade malpractices was the reluc- 
tance of the industrial countries to undertake economic restructuring, 
especially in their industries. 


fhe industrial countries, especially the United States, should take positive 
steps to move on to higher technolory industries and leave the lower-technol- 
ony industries to the Third World. Only on this basis of comparative ad- 
vantage will the problems of financing development be solved. 


The minister also accused the industrial countries of being slothful and sel- 

fish. He added that these countries have double standards; they preached that 
developing countries slicuid adopt the principle of comparative advantage, but 

they themselves blatantly disregard it. 








He said we are now witnessing this contradiction in the parochial approach 
of the US government to the textile issue. Narrow vested interests and 
political expediency have enabled commercial groups and lobbyists to distort 
and abuse the so-called US tree enterprise and free trade policies, even ii 

it means damaging the incerests of the rest of the world, especially the Third 
jorld. 


the Ls, by its current short-term and insensitive views on textiles, may well 
be setting a dangerous precedent and setting an unhealthy trend in a new wave 
ot protectionism all over the world. Indeed, the US may be unwittingly 
putting che tirst nail in the coitin of the moribund Gatt negotiations. 


beveloping countries had increasingly turned to commercial banks tor their 
balance oO! payments tinancing, leading ultimately to the international debt 
crisis now rocking the world. jhe solution to the crisis, Tengku Kazaleigh 
said, couid no longer be made on pure economic grounds. It is essentially an 
issue olf North-South controntation. 


loday, interest payments account ior 42 per cent of the current account ce 


ticits of the developing countries, compared with only 22 per cent in 19/VU. 
e solution lies almost wholly in the North. 


e emphasised that unless the industrial countries resolve their own struc- 
tural problems and generate suiticient growth, while maintaining their markets 
pen to the developing countries, the debtor countries will not be able to 


ervice their debt through greater exports. 

e concluded: The key lesson from the present international debt crisis 

is that tne more vou vporrow. the le Ss control you "ave over your own econ 
male wnavenent ecause resi heduiing ot Aliance of payments ditticulties 
esult inmwevitably in ereater interference by the lender banks and nultilater- 


encies on domestic policies in order to ensure that the debt is repaid. 


ii t stress that tinancing tor development becomes a problem only when an 
economy is dynamic ana progressive. lf there is no development then there is 


0 tinancing required. but independent sovereign nations and especially those 
that have democratically-elected governments cannot ignore the development 


ispirations ol their peo} le. 





MALAYSIA 


RICE FARMING TARGET LOWERED 
Kuala Lumpur BUSINESS TIMES in English 16 Sep 84 p 1 
{Article by Khalid Jaafar] 


[Text] The government has reduced the rice self-sufficiency target to around 
70 per cent. This means that Malaysia will have to import more rice to meet 
the shortfall. 


Under the National Agriculture Policy (NAP), the target for staple food self- 
sufficiency was set at between 80 per cent and &5 per cent. 


Business Times understands that the Ministry of Agriculture had had a re- 
think and decided to lay the stress on increasing farmers’ welfare rather 
than attaining self-sufficiency. The decision was probably ‘ufluenced by the 
World Bank's advice that efforts at import substitution should be limited to 
what was economically viable. Malaysia is a high cost producer of rice. 


In addition, the World Bank had argued that world food prospects do not war- 
rant grave anxieties about food security. It was, therefore, urging high- 
growth countries like Malaysia to carefully evaluate their options so that 
they did not get locked in costly agricultural subsidies as had happened in 
some developed countries. 


A source said: ‘The area under rice will not increase. In fact some areas 
currently planted with padi are not suitable for the crop, considering agro- 
nomic factors like deep mud which is an obstacle to mechanisation. 


‘Im other areas returns on rice farming is very low. This means that the 
farmers are being condemned forever into poverty if they are not allowed to 
switch to more remunerative crops, he added. 


An analysis undertaken by the Asian Development Bank (ADB) of 10 countries 
shows that farm wages in Malayeia at about $13.70 a day are the highest be- 
hind Taiwan and South Korea. This is a contributing factor to Malaysia be- 
ing a high-cost producer. 


Studies are being carried out to identify alternative profitable farming in 
areas where the return from padi cultivation is marginai, the source said. 


63 





He added that rice farming would in future be concentrated in areas where 
yield was highest. To maximise output the farmers would be encouraged to use 
high-yield varieties. They would also be given chemical and fertiliser aid. 


Last year, only 1.62 million tonnes of padi were harvested, 14 per cent less 
than the 2.17 million tonnes harvested three years earlier. The decline in 
output was attributable to substantial reduction in area planted. 


Land under padi totalled 753,000 hectares in 1979 but dropped to 655,000 
ha last year, a drop of some 95,000 ha within four years. 


A large proportion of idle land was because the owners were too old to work 
their lands while their children had moved to non-agricultural sector jobs 
which paid more. 


CSO: 4200/92 











MALAYSIA 





VIL DEPOSITS AT LANGKAWI STUDIED 


Kuala Lumpur NEW STRAITS TIMES in English 27 Sep 84 p 3 


[Text] LANGKAWI, Wed. — Petronas is to conduct 
further studies on an oil deposit found off the 
coast of Langkawi Island to ascertain whether 
there is potential for commercial exploitation. 

Kedah Menteri Besar Datuk Seri Syed Nahar 
Shahabuddin said a preliminary report by Pe- 
tronas confirmed the existence of an oil deposit 
in the areca. 

Speaking at a gathering of residents of Kam. 

ng Lubuk Sctol in the mukim of Bohor near 

re yesterday, he said the size of the deposit 
could not be ascertained in preliminary in- 
vestigation. 

This would be revealed only after follow-up 
exploration operations which would determine 
whether there was potential for commercial ex- 
ploitation of the deposit. 

His hope 

He hoped the exploration would have positive 
results to give the State additional revenue to 
improve the standard of living of residents of 
the island. 

Financial constraints due to the economic 
recession, he added, had caused several pro- 

_ jects for the island to be shelved but the Gov- 
ernment had managed to attract private sector 
investments with the proposed development of 
a tourist resort at Tanjung Rhu 

Datuk Seri Syed Nahar urged residents of the 
island to seize the opportunities generated by 
private sector projects on the island. 

He also called on the residents to maintain 
unity and to beware of the propaganda of an 


oo party 
¢ opposition party, he said, had taken ad 
vantage of the economic situation to instigate 
the people to turn against the Government. It 
was alleging that the Goverr ment had deferred 
projects because of indifference towards the 
sufferings of the people 

The Mentcri Besar also said that the Com 
munist Party radio, which had a clandestine 
station near the island, was using a group of 
Malay university dropouts in its broadcast pro 
grammes Bernama 


CSO: 4200/93 
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MALAYSIA 


BRIEFS 


GERMAN BULLT FRIGATES--|Pictured] is one of two FS 1500 light German frigates 
ordered by the Royal Malaysian Navy (RMN) anchored off Kiel. The frigates, 
constructed at a cost of $200 million each will, upon their commissioning in 
June last year, join two existing British-built frigates--KD Hang Tuah and 
KD Rahmat. This will increase the RMN's blue water combat capability which 
in the past has been dependent on the Fast Attack Craft Squadrons. The light 
frigates are expected to leave next month for home. Six other ships consist- 
ing of four minesweepers aad two off-shore patrol vessels are also under con 
struction in Italy and South Korea as part of the $1.3 billion fleet moderni- 
sation programme. in May this year the wife of the Deputy Defence Minister, 
Tuaku Marziah Tunku Mustapha, and the wife of the Armed Forces chief, Puan 
Sri Norziah Ona, launched the two frigates at Kiel. The two ships, each 
weighing 1690 tons, have been named KD Kasturi and KD Lekir. Each will have 
a complement of 148 officers and men. Both vessels will have 100 mm rapid 
firing as well as anti-aircraft guns and missiles. These are the first two 
ships that Malaysia has ordered from West Germany. [Text] [Kuala Lumpur NEW 
STRAITS TIMES in Eaglish 19 Sep 84 p 3] 
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NEW ZEALAND 


SOCIALIST UNITY PARTY ON LABOR CONFERENCE, GOVERNMENT 


Concern on Economic Policy 
Auckland NEW ZEALAND TRIBUNE in English 17 Sep 84 p 1 


{Text } 


THE Labour Party Conterence was billed by the media as a “Victory Conference”. but in 
fact was both a celebration and a workshon-on the problems of politics and eovernment Both 
the Parliamentary and the organisational leadership have identified the need to establish Labour 
as a lone-term eovernment 

The record attendance underlined the enthusiasm which has developed within Labour. This 
enthusiasm must be tempered with care @ the Party is to avoid splits on policy now that a 
occumes the Treasury benches 

Democratic accoumability in the Party structure was srenethened by some consitutional remits 
and there were calls tor greater cultural and sexual equality 

However. the main conterence debates were over economic and foreien policies 

On economic policy the body of the Conference was clearly concerned about the direction 
of the new Government. Union speakers. especially. drew attention to the dangers o the 
‘more-market. open-economy approach. This debate will clearly Continue throughout the new 
Government's term of office 

The foreien affairs resolutions attracted great media attention 

There was a strone anti-nuclear. peace majority which overwhelmingly carried resolutions on 
ANZ7US. the Philippines and militarism in general 

The Conterence elected its first woman president. Marearet Wilson, unopposed 

Other votes generally supported proeresuve candidates, and umon involvement in the Party 
was strenethened & 


Consensus Approach Offers Unity 
Auckland NEW ZEALAND TRIBUNE in English 17 Sep 84 p 1 


[Editorial: “Widening Unity Essential for Peace’) 


IT is clear that the new Labour Government's 
consensus approach has given working people 
permission and energy to organise 

The Summit, the conference of unemployed 
groups from all over the country, the Maor 


[Text ) 


H/ 








CSO; 
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hui at Ngaruawahia, the continued organisation 
of the trade union movement against voluntary 
unionism and the continued wage freeze, the 
rising indignation at American interference in 
our new Government's peace policies and the 
Labour Party Conference which gave strone 
support to all of these groups, shows the 
widening unity of the New Zealand working 
class. . 

Ken Douglas warned at a large meeting of 
trade unionists and unemployed workers in 
Auckland that the employing class will begin to 
organise against this working-class unity. 

“We must recognise that international capital 
doesn’t accept the democratic decisions of 
people—look at Allende in Chile, Whitlam in 
Australia,”’ he said. 

The trade union movement has been building 
unity for the past eight and a half vears against 
the anti-union policies of the last government. 

lt is important that this base continues to 
widen to include the peace movement. We 
must turn indignation at American interferenc: 
into a strong people’s movement around the 
peace policies of the Labour Government so 
that actions taken against them will be seen as 


actions against our class and our country as 
a whole | 








NEW ZEALAND 


NUCLEAR SHIP BAN, ANZUS ME) BE!SHIP DEBATE CONTINUES 
Congressman's Remarks Spark Reaction 
Aucklaad THE NEW ZEALAND HERALD ia Eaglish 21 Sep 54 pp 22 


[Text] Remarks by an American congressman that New Zealand's stance on 
auclear-powered warships and Anzus could jeopardise this country's inter- 
national dairy trade brought loud and lon, reactions from many quarters 
yesterday. 


but the Opposition failed to torce a snap debate in Parliament on the matter. 
raised ia a newspaper report of comments made by Congress Kika de la Carza. 
of Texas, chairman of the influential Congress Agricultural Committee. 


The Prime Minister, Mr Lange, dismissed the Washington report as ‘absolute 
rubbish.’ 


The former Minister of Foreign Affairs, Mr Cooper, MP for Otago, applied in 
writing to the Speaker of the llouse for a saap debate. 


The Acting Leader of the Opposition, Mr Mclay, told reporters that what the 
American congressmaa said would, indeed, happen. 


A Federated Farmers dairy section spokesman, ir bruce Tolicy, said this country 
stood to gain aothiag from allowing trade problems to intrude in Anzus matters. 


And a paper on the Anazus alliance was left out of Foreign Affairs briefing 
papers released by the Prime Minister. 


‘ir Lange tlatly denied the existence of a secret United States-New Zealand 
treaty which might be threatened by the Government's anti-nuclear stance. 


The Texas congressman was reported as saying that such an apreement, by which 
the United States consulted New Zealand over the sale of surplus dairy products, 
had now expired. 


However. Mr Lange said the agreement to consult was aot secret and had not ex 
pired. it had been discussed openly early this year when the United States 
had proposed to sell 4000 tonnes of dairy products to Jamaica. 








Neither was there any connection between the agreement and the Anzus Treaty, 
said Mr. Lange. 


He strenuously denied suggestions that trade protectionists in the United 
States would be able to put economic pressure on New Zealand in retaliation 
for a ban on visits by nuclear vessels. 


In his letter to the Speaker, Sir Basil Arthur, Mr Cooper asked that Parlia- 
ment adjourn to debate the immediate threat to the dairy industry raised by 
the nuclear warships ben and its impact on the attitudes of Congress’ 


The Speaker, Sir Basil Arthur, said the American congressman's statement vas 
@ particular case of recent occurrence, but the Government had no ministerial 
or adwinistrative responsibility for the remarks. 


Therefore, he said, there was no cause for an adjournment under standing 
orders. 


Mr. Tolich, of Federated Farmers said reports that Anzus warships were linked 
to trade access to American markets were long on suggestions, but short on 
economic realities. 


Mr Lange explained why the documents concerning Anzus were kept back. 


In a statement accompanying the foreign affairs briefing, Mr Lange said the 
Government was under om obligation to ensure that material given to it in 
confidence by another government, or which could prejudice New Zealand's 
relations with other countries, was protected. 


“accordingly,” he said, "Il have decided that parts of these briefing papers, 
together with a separate paper prepared by the Ministry of Foreign Affairs 
on Anzus, cannot be released.” 

Women's Council Opposes Nuclear Visits 


Auckland THE NEW ZEALAND HERALD in English 21 Sep 84 pp 11 


[Text } 
‘Governmert had stated tts 
comrutment to the elimina. 


NZPA Gisborne 
The National 


r 


ct 


/ealand ports 
Putting forward the 
ben at the NCW confer 
acre in Gochorne, the Auck 
lanc branch saic¢ that the 


Council of Women 
wants the Govern- 
ment to discourage 
the visits of 
nuclear-powered 
and nuclear armed 
ships and sub- 
marines to New 
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tion of nuclear testing. 
Nuciear weapon prolifera. 
tion and the establishment 
of a nuclear weapon frec 
zone in the South Pacific 


Forum 


Ways of achieving this 
had been discuseed by the 
Goverament at South 
Pacific Forum meetings 
and further ¢mcusmsions 
would be beid at the forum 
meeting in Vanuatu thr 
year 








Some delegates felt that 
nuclear power might well 
become the preferred 
power for ships. But an 
other dciegatc said that 
nuclear-powered ships 
were enormously cxpensive 
and « was unlikely there 
would be development in 
that direction with trading 
Ships 
Why? 

“How can you 


nuclear power from 
nuclear development?” 


Auckland THE NEW ZEALAND HERALD in English 21 Sep 84 p 5 
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| Text} 


Women. Vera Dowie, to. 


Opposition MP Cites U.S. Concern 


forged with the United 
It bad taken more than 30 
to build 


Opposition Debate Bid Fails 


States envy us our rolation 
and our ability to say yes or 
no to nuclear power.” 


The Nations! Council of 
women pres: cecal, 
Doroth<a He oman, of Lun- 
edin. “as ciected for 3 
second term at the confer- 
ence 

Other officers elected 
were vice presidents, Joce- 
lyn Fish (Morrisville), 
Laurie Salas (Wellington): 
secretary, Janet Hesketh 
(Wellington), treasurer, 
Stella Casey (Auckland), 


onburgh 
(Nelson), Ruth Wylie (Well- 
ington) 
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The Opposition failed yesterday in a bid to have Parliament hold an 


urgent debate over what it termed the “very distinct threat” to the Anzus treaty 
posed by the Government's anti-nuclear policies. 
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Letter Cites Voter Support on Review 
Sir.--That there is widespread concera in New Zealand over Anzus 


was demonstrated clearly by the support of more than 60 per cent of voters 
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Could it be that the National Party is out of step with the majority of New 
Zealanders or this question? 


Paper Views Costs of Policy 


Wellington THE EVENING POST in English 21 Sep 84 p 6 


[Text ) 


A Pentagon memo 
traditionally sent to the 
Government every De- 
cember could prove to 
be the crunch point in 
the Anzus nuclear im- 
pare 

The memo simply seeds 
a clearance from the Gov. 
ernment for American 
warshige to wiett New Zea 
land sometime im the fol 


lowing year 


Tradiuonally, the Gov- 
ernment has responded 
with a simple “yes.” so a) 
lowing the United States 
Navy to plan the following 
year's schedule of warships 
to thes part of the world 


If there ts no memo this 
year, then i would seem 
that New Zealand wil) have 
won its case with minima! 


Under the Govern 
ments existing policy a 
“no” response seems to be 
the sok option open 


React 


This & becouse af! US 
Barships (whether conven 
o Puclear pow 
ered), those of the oth 
ef nuclear powers, Britain, 
the Soviet Union, France 
and China, are capable of 
Catrying nuclear weapons 
It follows that all warships 
from these countries wil! 
be hunned from New Zee 
land ports in future 


How will the US react 


to 2 “Ro” reaponer to haw 
warships call bere next 


year 


Paradonically, «@ 
ournt=r of maurces fow 
worting on thew queslons 
belbewe thet m fact New 
Zealand will lace a tougher 
turme from Australia the 
third partner im Anrus, 
than from the US 


By December, when the 
Periagon memo seebing 
ship vievls meat year w de 
lwered, elections will be 
over m™ Australes and the 
Us 


There will be more 
freedom on al) wées erther 
to toughen the oppesrtean 
against New Zealand's 
stand of to agree to nego 
tiate a concession, one 
vtech allows Ne« Zealand 
to stay mm Anzus bet ban 


clear ships, then the 


A bey Australan com 
wderation m agrening to 
the CER trade treaty com 
tred om strategic con 
sideratiom And last veer 
New Zealand and Austrahe 
sgred « defen memo 
randum on cheer écfence 
lagretic CO oper ation 


As the éefence éepart 
ments annual report 
“ates “In the epirtt of co 
oprration iw beth defence 


and economic relations the 
idefence co-operation) 
agreement aims at 
strengthening the two 


The Australians have 
concern thal a 
Gestabi led defence rele 
tomsiip, as they oe if 
would heave New Zealand 
Outside the so-called “inner 
chub” of nations privy to vi 


tries (Rritain Canada, Aus 
irelia, New Zealand, 
France and Western Ger 
many) have access af the 
level 


If friendly suciear 
vessels especially seb 
marines, couldnt ace. « 
New Zealand waters the 
New Zealand Navy would 
be unable te track the lew 
friendly variety without 
comuderable upgrading of 
satelite and other senor 
Communication systerns 


At the moment, thr 
Aerus link fille that 
capability Without that » 
formation. Awstralia s 
eastern fiank would be en 
px rend on the vew 


Some caperts argue 
however, thet  @ just te 
cause of the sort of cons 


quence that the US tend 








Australas will, af the right 


ioe. mek Conreneeees to 


New Zealand s new polery 


That & oor reading of 
the Anzrus muclear imp. o~ 
we that the comequence of 
' cng New Zealand owt of 
t'« traditional sllence 
could te far ore Gemag 
ing te Awe ‘alias and 


Americs erests then 
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As the de sce depart 
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mm Tarhe the «eet 
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focused « “ only 
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lend 


The & that “the Geter 
rence of any low-scale 
duvet Ureat throug? the 
éemor ‘ravon of a ae re 
hen’ otidety to Getect the 
aggre? of Genger and a 
will t het any bestibe force 
before « arrives 


Fully 


Uviously, to Go thus pod 
fully, imlelugence gather 
img facies, the “ready 
reaction” island strike 
force. and upgraded tech 
nology for the nevy and 
sirterce would have to be 
provided A review of the 
hewew © underway by 
tm mee Government 


However, it & clear that 
a redefined and valuable 
écfence role (to both Aus 
traha and the 'S) cowld be 
played by ew Zealand 
conventional warfare 
terms withou! Suciear Gar 
ships coming bere 


The édefen~s annual re 
ports tabled » the name of 
the preview National mun 
ister. Mr Thomeon etates 
that New Zealand & not a 
nuclear power and dars pot 
becorme one hy asmariatacon 
with nation that are 
“AnTus & bol » GuCleer a) 
hance To suggest other 
wie © foneener the re 
port states 





The reports note that 
under the terms of Anrus 
the US respects New Zee 
lands sovereygn stance by 
mg’ ing the Noo -Prolifers 
tion Treaty, not to become 
& storage baw for nuclear 
er epom 

This stance was @ basic 
tenet of New Zealand's for 
egn and defence poles 


Right 


In effect, the Labour 

is secking ne 

gotiations (leading to a on 

cession) by the US to also 

recognise this country's 

sovervign right to extend 

is non-nuclear stance to 

include nuclear propulsion 

and weaponary, and stil) 
Stay m Anrus 


'f return, New Zealand 
would active:y support 
Anzut & conventional war. 
fare defence treaty, by 
agrering to a redefined d& 
fence role that upgrades 
the commitment to gather 
intelligence and heep en 
eye on the southwest Pa 


cific quadrant 


This will heep the allies 


happy, bet H might, in the 
jong Tun, cost taxpayers a 
few millon more 


But then is the tax 
payers who don't want the 
nuclear warships ard 
weapons 
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ANDERTON-LANGE RIFT WIDENS AFTER TRANSTASMAN TRIP 


Auckland THE NEW ZEALAND HERALI 


| Text) 


The nf between the 
Prime Minister, Mr Lange. 
anc a Government back- 
bencher, Mr Jim Anderton, 
widened yesterday as con- 
troversy continued over the 
Sydenham MP’s transtas- 
man trip lete last week 


Mr Lange said Mr Ander- 
ton, a former party presi- 
deni, had failed to pet 
permission to travel to Aus 
tralia to appear on a tele 
vision programme 

The Prime Minister said 
he was neither annoyed nor 
happy about Mr Anderton's 
trip 

“Lam completely impas 
sive about these matters but 
the fact is that if MPs go 
abroad they approach me 
and they get leave for that 
period, and | am awaiting 
that approach.” said Mr 
Lange 

Mr Anderton appeared 
on what Mr Anderton him 
self describes as & “lig?! 
science fiction<cum-politi 
cal” programme, during 
which he repeated the Gov 
ernment's policy of banning 





visits of nuclear vessels to 


New Zealand ports 


Sen«itive 


Mr Lange said on Friday 
that he hirnself had refused 
fo take part in the pro 
gramme because & dealt 
with sensitive defence 
isles 


Asked whether he would 
have allowed Mr Anderton 
to go, Mr Lange said this 
woulc have depended on 
what he was told about the 
programme 

The attention of caucus 
members would be drawn 
to the rule thal MPs notify 
the Prime Minister of their 
intention to travel abroad 


Tiresome 


“We have had a week of 
considerable a*hievement 
compared to which the 
transtasman peregrinations 
of the member for Syden 
ham are of, in my view, no 
moment,” said Mr Lange 
when pressed on the issue 


Last night Mr Anderton 
said it was “a bit tiresome’ 
to receive communications 
via the press 
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He said be had written 
instructions from the Gov 
ernment whips that MPs 
had to get permission to 
leave between Tuesday and 
Thursday, when they were 
required for sciect commit 
tee sittings 

His had been in Syéney 
on Friday and Saturday 
when he had returned to 
Christchurch 


Bit Odd 


While there had been oa 
sugeestion that backbench 
ers had been told they had 
to get blankei permussior 
for overseas trave!, Mr Anc 
erton said this had nat been 
put in writing, and he could 
not recall its being said 


He said the need for suct 
blanket approval for over 
seas travel seemed “a bi! 
od¢."and he would asi 
about it when he returnec 
to Wellington today 

Mr Anderton said he dic 
not know Mr Lange ‘od 
been asked to go or the 
prugramme, but he (Mr 
Anderton) had been askec 
as a former president of the 
Labour Party 





PHILIPPINES 


ABRA GOVERNOK CRITICIZES ‘INSTANT INDUSTRIALIZATION’ SCHEME 
Kuala Lumpur BU“ LNESS TIMES in English 19 Sep 84 p 2) 
[Article by Abe P. Belena|] 


[Text] A GRAND plan to implant “instant industrialisation” in a backward 
province has turned out to be a billion-peso fiasco. 


The Cellophil Resources Corporation (CRC) was conceived to be a major break- 
through in building a eiant industrial complex where there was none. in the 
mid-'/0s, the Herdis group of companies in the name of CRC and a sister cor 
poration, took over 200,000 hectares of virgin torest in the Northwestern 
Cordillera rountain ranges. They virtually laid claim to one-fourth of the 
total land area of Abra, an impoverished province in Northern Luzon. 


The idea was to log out pine trees from their concession area, transport 
these by road and through the Tineg River by flotation to the company's pulp 
processing plant near the capital town of Bangued. There the raw logs were 
supposed to be converted anto pulp paper for use in packaging by local and 
foreien manufacturers. 


lerdis sank in 2 billion pesos (about M$255 miliion) in toreign loans guar 
anteed by the government, according to company cffttcials. By 1978 Ceilophti! 
should have been fully operational. but that was aot so. 


because of a controversy implicating the head of Herdis, Herminio Disini, 
the government-owned Natiorsl Development Corporation took over Cellophil. 
Nerdis is the acronym of Mr Disini whom the opposition has described as a 
crony of President Marcos. We is now in Europe, according to the opposi- 
tion. 


Opposition 
During his recent inaugural address, Abra Governor Andres Bernos called the 


Cellophil project a "fiasco." It was the first public admission by a govern- 
ment official of Governor Bernos' stature that the project has failed. 


Exactly a monty later, at the end of July this year, Cellophil officials 
announced a partial shutdown and dismissed most of the employees working in 





the ! rocessiog plant. Oniy the loggers were spared. Sut then, two 

One ing sSud-contractors Sacked out due to bad roads in their sectors while 
third suspended operations aiter the ambush of one of his trucks and the 
rning of logget equipment reportedly by the dissidents. 


ne % ome industrial projects in Abra but Cellophil ofticials made a lot 
iscaiculations since the beginning, Governor Bernos said. te said that 
‘reign consultants who made the teasibility study for Cellophil tailed to 


test if Abra pines i/loated downriver betore recommending log transport 
: ugh Tf Lotation. shen actual operations started, the pines sar 
nother ‘fe blunder was their takine tor granted the reaction of residents 


i upland villages within the concession area. The minority tribes woke up 
ve worntae to tind their ricelands, communal forests, watersheds and grazing 
‘rounds within Cellophil’s logging concession. This triggered bitter opposi 
tion which was takea advantage of by New People’s Army (NPA) organisers in 


ra lew vears atter Cellophil started operations, Communist fruerillas 
emersed iu Abra. ‘A is the military arm ot the outlawed Communist Party 
‘ | ida | t 
= these, machines in the | tailed to produce quality pulp that 
meet international standards. As a result, orders were cancelled and 
: AF iture 
t Leliopnil mnagement di ot immediately admit the tailure ol its puip 
eosly int ns tead t sot a special permit to export raw logs at a 
tine en the sovernamect had toposed a lorgetag ban nationwide. 
' 9iect 
t a sub-coatractors ired to do the lopeing tor Cellophil, could not 
heir quotas rine t tirst half of this vear, company oltficials ad 
itt thy vere | 14 ia averare ol il'lion pesos ("S$639.000) a month o1 
LAT 2eos e ; ty ds Liitoa) ly only montis. 
eset i ! i\s Lo il’'s losses as too big a waste o! ‘ } 
ent fur in 9 vroviace se yearly leet was eoulivaleat to the firm's 
» 7 ry rr 
* pany's tattial investment of 2 billion pesos and its accumulated 
1se ince it started operations would have been used in support of small 
ile projects iike irrigation systems, cottage industries, agricultural 
tivity social aad healt services the ecovernment would have touched 
e iives of ali its over i160.U00 Abra inhabitants.’ overnor Bernos pointed 


metration by NPA rebels ot villages in upland Abra has likewise been }lamed 
the company. Since ite establishment, Cellophil has been one of the prime 


re) 


ts of jissident ha ats. 





whether it will eventually fold up or resume full operations, the Cellophil 


is perceived in Abra as a costly blunder in economic development. for 
years, if not generations, ite ill effects will be felt by Abra residents. 
As one provincial official who requested anonymity said, 


“There will be no 
love lost if Cellophil will eventually told up. 
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PHILIPPINES 


DEMONSTRATORS CONTINUE URGING SIN TO MARCH 
Quezon City ANG PAHAYAGANG MALAYA in English 7 Oct 84 pp 1, 2 


{Text} Jaime Cardinal Sin, who on at least two occasions in the past five 
days has called on the faithful to join the “parliament of the streets, is 
being asked by his flock whether or not he intends to practice what he has 
preached. 


At least three letters from readers reached Malaya yesterday, asking the same 
basic question in the light of President Marcos’ threat that demonstrators 
and leaders of rallies without permits--including the massive one at the 
Welcome Kotonda today--would be arrested and charged in court. 


A reader's suggestion that the Cardinal join rallyists in the streets was 
published by Malaya two days before Marcos aired his threat. 


Jo P. San Jose, a member of Tito Guingona's consumer protection movement, 
Sandata, bluntly asked the Cardinal: ‘March with us. If not now, when?" 


The same sentiment was expressed in another open letter addressed to the 
Cardinal: “How about joining the rallies yourself, Cardinal Sin?" 
Pointing out that all Filipinos, “even Marcos’ soldiers," respect the 
country's highest ranking cleric, the letter writer said “there is a great 
possibility that even the soldiers, upon seeing you with the demonstrators 
will finally realize how wrong they are in defending a system which also 
oppresses them and their families." 


‘In short, your call will be more credible and effective if Filipinos see 
you really following it yourself. Furthermore, your presence in the front- 
lines could be the decisive factor in really isolating and dismantling the 
Marcos regime,’ the writer said. 
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PHILIPPINES 


COLUMNIST REPORTS LOCAL ROLE, STRENGTH OF KMT 
Quezon City ANG PAHAYAGANG MALAYA in English & Oct 84 p 3 
[Article by Jake Macasaet in ‘Business Views’: “KMT Never Say Die") 


[Text] The embassy of the People's Republic of China tendered a big party on 
Sept. 24 to welcome the new Chinese ambassador to the Philippines and to cele- 
brate the Oct. 1 liberation day. The big bash, held in a Chinese restaurant 
in Binondo, was attended by thousands of Chinese businessmen. 


My source in Chinatown who is obviously against the Kuomintang Party, in- 
formed me that the intelligence community in Taiwan insisted on making a list 
of those who attended the party given by the Reds. The list, my friend said, 
was made in spite of the objections of the “ambassador” of Taipei to the 
Philippines. 


Long before the Philippine government established diplomatic relations with 
Peking, the Kuomintang Party in the Philippines has been drawing up a list of 
those it believes are sympathetic to the communists. People whose names are 
in the list were invariably denied visa to Taiwan. 


The list drawn up from those who attended the Sept. 24 party, my friend told 
me, is unusually long. It includes popular names in the business community. 
If the intelligence community in Taipei is allowed to have its way, those who 
are in the list will never be allowed to go to Taiwan. But my friend said 
that the Taiwan emissary in Manila is against such a ban, particularly because 
of the effects on Taiwan Chinese of th: deal that was recently concluded 
between the government of Great Britain and the China leadership regarding 


Hiong Kong. 


The Kuomintang Party is said to be strongest in the Philippines among all 
the countries where there are Chinese communities. The KMT is basically a 
business-oriented political party, although it is said to have been very 
heavily involved in the criminal pursuits of Tu Yueh Sen before China fell 
into the hands of the communists under the late Mao Tse Tung ir 1949. 


It is regrettable that the Philippines which shelters a large Chinese popula- 
tion but without diplomatic relations with Taiwan is being used as a battle 
ground between the KMT and the government in Peking, in the same manner that 
the pro-Khomeini Iranians in the Philippines were openly striking against 
those sympathetic with the late Shah. 








lt does aot seem enough for the Kwomintang that its members are making huge 
protits--subsequently illegally repatriated to Taiwan through the blacknarket-- 
in all kinds of business in the Philippines. It also has to show the govern- 
ment in Taipei that it has not given up the fight against the communists. 


la this commection, it would be interesting to know the faces who would be 
seen in the annual party on October 10 to be given by the Kuomintang. More 
interesting will be the aames of Filipino-Chinese members of the KMT who 
would once more troop to Taipei to swear allegiance to its government. 


the members of the KMNI in the Philippines swear such allegiance every year in 
spite of the fact that many of them have become Filipino citizens by satural- 
ization. They seem to have double citizenship, although the renunciation of 
allegiance to the former country required by Philippine laws of all foreigners 


who desire to become Filipino citizens, technically prohibit such dual citizen- 
ship. 


the continued allegiance to the government in Taipei is obviously a business 
decision. In tact, the key leaders of the KMT in the Philippines are known 
to have their own commercial bank in Taiwan. This bank was obviously 
capitalized wi.~ tunds earned in the Philippines. 


lt the repatriation of such funds to form the bank was not authorized by the 

Central Bank, the government should study the legality of bringing the hundreds 

of millions of collars owned by Filipino-Chinese in that bank back to the 
rhilippines. At least the owners of the money should be required to deposit 
part of it in Hong Kong so that it may be traded openly in the so-called 
Binondo Central Bank.’ 


This plan should be acceptable to the Filipino-Chinese owners of the Taiwan 
bank, considering the huge peso profits that they stand to make. If | know 
them, they will later on convert the peso profits into dollars to be brought 
back--once more~--to Taiwan or some other safer places. 
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LABOR MINISTER'S REMARKS HIT MARCOS, TECH 
Quezon City ANG PANHAYAGANG MALAYA in Laglish if Oct 
l\tditorial: ‘“Ople's Revelation” | 


{Text} Minister of Labor Blas Ople did a Tolentino alt! *h on mi 
scale, whea in his speech at the opening of the 5th ASLAN Labor “intieter 
meeting the other day, in reference to the Philippine situation, be de 
clared that ‘no regime of discipline and authority can succeed without 
support of the people, many of whom \wve started te feel that the weet. 
pay tor past mistakes in which they played no part. 


3 


Saying there is ao substitute tor open democratic debate, Ople cited ¢t 
hiked travel tax and the increased motor vehic @ reeistration tee decre 
issuec by rresident Marcos under the controversial Amendment No. o where 
labor minister said, the views of other soveroment officials were not take 
into account. He blamed the fsoverament techaocreats for the promulrattior of 
two decrees, declaring the people were aot civen a chance to ventilate thet 
views. 


Tnese biuat remarks are clearly a back-handed slap arpainet the arhitrear 
in which the Marcos government relies solely on the tecimorcrats to the shart 
of economic policies. 


At the height otf the controversy tollowtay the discovery of thy ret 1 
ance of the two decrees, Prime Minister Virata, Deputy Prime “ioteter 

and other goverament apologists claimed that the travel tax and motor velf 
re; istration decrees had been discussed and approved at a KEL caucus 


Minister Ople has now categorically and public! enied thi laim. there! 
virtually calling Virata, Kono and the other apologiats liars 


Ol course, it is an open secret that ministers like Mess! ‘ 
Aspiras have been outspoken against the manner President Marcos has 4% é 
the technocrats to dictate on economic policies without the approval of th« 
ASL majority party. ‘ 


The Ople revelation explains why the nation's economy i in the terrible me 
it is today and why the people are taking to the streets 


Lov. 4200/90 
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WRITER DENOUNCES U.S. ROLE IN TORTURE TRAINING 
uezon City ANG PAHAYAGANG MALAYA in Eaglish 11 Oct 84 p 5 


\News analysis by Atty. Procopio S. Beltran, Jr., in “Of Laws and Men’ : 
frenefer of (Torture) Technology’ |} 


(lext! The recent convention on the rehabilitation of torture victims cros0 
by toe Medical Association Group (MAG) and the Free Leral Assistance 
Crows (FLAG) was oulte revealing. 


inere are two Dasish health olticers and one Chilean psycholocist who share 
ith the participants important matters relating to torture of detainees and 
prisovers in other countries. 


Ine most iatriguing part was when the Chilean psychologist showed the parti 
cipaats some photo slides of the methods of torture done in his country and 
ther Latin and South American countries. The methods of torture include the 
dry submartae,” the wet submarine, the electric shock on genitals and 
south, the cold isolation, the cigarette burnings, repeated beatings by rifie 
butts and pleces of wood, etc. 


ihe pattern of torture seems to indicate that repressive regimes employ 
torture on the hapless civilian, population of underdeveloped nations iixe 
chile, £1 Salvador, Uruguay, Brazil, Honduras. Peru, etc. These countries 
nave direct military ties with the U.S. government. 


wnat tatrigued me is that based on my interviews with the various torture 
victims whose cases are being handled by FLAG, the aforecited methods are 
also belag done ia the Philippines. So I ask the following questions: 


y 


l. ie there an outside part, who is orchestrating the moves of the torturers! 


ie there a network by which effective torture methods may be passed on to 
torturers! 


Mv questions are answered by Messrs. Noam Chomsky and Edward Herman in their 
book, “The Washington Connection and Third World Fascism,’ published in 19/79. 
lhe authors noted that: 
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PHILIPPINES 


BANK, FINANCE FIRN DPLOYELS PROTEST IMF IMPOSITIONS 
Quezon City AWG PANATAGANS MALAYA ia English 10 Oct 84 ppl, & 


(Text) ‘Some 40 employes of banks and finance firms staged an hour-long picket 
in front of ine Central benk officers on F. 8. Harrison yesterday. 


The pickets, members of the !inancial Intermediaries Society Afainst Tyranny 
(FIST), are protesting the alleged impositions made by the Iaternational 
Monetary Fund (INF) om the country's economy, specifically in the erea of 
benk mereers and consolications. 


The group claimed that one of the conditions set by the I? for approval of 
the $650-million standby credit is bank mergers or consolidations. 


A FIST spokesman, wio refused to be tdentified, said if such condition is 
met. many exploves in the fankine sector will be disenfranchised. 


The group demanded thet if bank mergers are inevitable, employes should be 
given job security 


A leatlet distributed by the pickets stated that bank mergers and consolida- 
tions fit well into the (MP desien to gain greater control of the Philippine 
financial systes. 


la a dig at the CS. the leallet turther stated: 


"The role of the CS is to translate IM programs for the Philippine economy 
into fiscal and g@onetary pelicies that could etfectively facilitate and 
legitimize the eatry of more toreign iovestments in the country.’ 


It said that by tacilitatior bank sergers aad consolidations, the CB lays 
the groundwork tor big toreiegn beaks to dominate the banking industry, ease 
out emali Filipino bank entrepreneurs, aad etfect the Layoff of thousands of 
bank employes 
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ILOCOS MAYOR CONFESSES NPA RELATIONSHIP 
Quezon City ANG PAHAYAGANG MALAYA in English 12 Oct 64 pp 1, & 


|LAOAG CITY--A muaicipal mayor in Llocos Norte province sent ock wi « 


throughout Marcos Couatry recently when he surrendered to Il » Norte vice 
governor Roque Ablan Jr. and confessed his iinks wit the undergrouw /e- 
ment. 


Mayor Lorenzo Santos of Dumalneg town near tie llocos Norte--falinga Apa ax« 
boundary admitted his beiag a ranking leader of the New People’s Army. 


Surrendering through his close friend Ratael lenemerito,. town mayor of 
Pagudpud. Santos said he operated under the nome de guerre Swupremo Lory 
and Supremo Santos.’ 


Military authorities said they previously received reports t it the NPA 
leader who answered to the name o! Supremo Lory and Supremo ntos was one- 
eyed. Santos being blind in one eve raised strong suscicion that he am 
wanted NPA leader were one anc the same person. 


Military sources added that at least tive rebr previously « tured by s 
tary units have implicated the Dumaloeg town = or in their wacereround a 
tivities. 


Santos told Malaya he decided to surrender aiter tears were raise tor his 
satety and that of his constituents. 


Dumalners and other towns in the northeast boundaries of lilocos Norte anc 
Khaliaga Apayao have been declared critical areas following repeated en 
counters between government troops anc NA units. 


Santos’ admission elicited various reactions in the province 


Prior to his admission, Santos was known for his beine 4 so~-ca.led %\ cos 
lovalist. We was also an active member of the oro-administration i! = horte 
Lea rue. 


Santos’ links with the NPA confirmed long-standing suspicions that d) sident 
elements have intiltrated top level political circles in remote [Lioco. Norte 
towns. Military authorities, however, contend that the underpround sovenent 
has mot yet established 4 mass base in the province. They admitted tho wh, 
that some barangays especially in the border towns have been ini titrate 

the NYA. 
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VAVAU MARINE COMMANDER SLERS TALES WiTh NPA 
‘Not All NPAs Are Bad’ 
Davao City THE MINDANAO DAILY MIRROR in Laglish 2 Oct pri, 
| Lext Ct aii the NPAs are bad. Let's tust say that most of them have 


been bilinded by the ideologues in their midst--those who have embraced cor 


DUDASE Ais | way ol Lii@. 


inat statement was made Suasaday bY (O01. BROCGOIIO Bliazon. IF arine bir izsace 
commander in 4 dialogue with residents and olficias o! 4rerpay “ariior and 


sitio Upper banivwayan, Malamba, baguio district 


ihe Gialogue tor peace was participated in by about 400 residentr who vere 
reminded ‘azon that where there is no ° lo (trouble) there is no nee 
for the bullet. te urpedc the people to belp encourare members of the New 
eop i- Army (NPA) to surrender peaceitully and Lead sormal lives again 

i 60 sot beileve that the Filipino people are reacy to embrace commnisn 
as away of iife \lazon said The rebellion started by the Conmpunist 


irty of the Philippines aad ite militar irr the NPA, will oniy erow if 
you, the peopie, will help the 


one those who itolned in the dialorwue vere deputy mayors impiicio Tano and 
‘aouei Larcia OL Sapuld and aiiaan istricts, resrectiveiy, and a ost 


ol araneay captains me ot the latter arrilio Ali harped on the probie 
Js “Ac € au orgver?r in is AT 3n,ay t it man OT | ti rituent : wren inter 
VL @wec ea that tCieir atTanray is act wail Ppeacetul 

ano spoKe if vehaii ft all the presidents of tarmers’ associations in the 
two districts himeeif bela resident o* one ® aliso iantormed the resi 
ents w attence the dilaionwe trat the Garines ha not come to their area 
to tisnt it to wane sabot-saLlot jaiorcue 

@acowhlie it wae learned that tv. it erament ; r@ \ease r approve 
for release «4 total of Pi-miilion tor the lant! | cacao tia harui iis 


trict wheer the NAS oncept 











According to the commander of the marine detachment in Upper Baniwayan, Capt. 
Infante, they had trained 440 CHDF volunteers out of a total 2,.80C who 
volunteered to join the para-military force. It was not immediately known 
whether all of the 440 have been armed and are on active duty. 


Luring the dialogue marine Capt. Aquino distributed medicines to those in 
need, assisted by Dr. Manuel Garcia, who conducted medical checkups of resi- 
dents. 


Call To Work Together 
Davao City PEOFLE'S DAILY FORUM in English 3 Oct 84 pp 1, 10 
[Article by Leo Villareal} 


[Text] Col. Rodolfo Biazon of the 3rd Marine Brigade called today for a peace 
talk with the New People's Army in Baguio District as part of the intensified 
pacification drive of the government. 


In a dialogue with barangay leaders and residents in Barangay Marilog, Biazon 
who is the Marines commanding officer nere said that a peace meeting with the 
MPA members is a must to work hand in hand in solving the problems besetting 
the community. 


The appeal of Biazon came in the wake of the reported fighting between the 
government troops and the rebels in the district. 


He said that the Marines and the NPAs are all Filipino brothers who should 
work together for peace and progress. 


The dialogue attended by some 500 people was held to thresh out problems 
and to bring the government closer to the barangays. 


In the same development, Barangay Captain Carillo Ali of Malamba appealed 
to the rebels to lay down their arms and to join the government in the imple- 
mentation of development projects. 


At the same time, he asked the youths to volunteer as members of the ICHDF 
to maintain peace and order and to assist in barangay civic action. 


Ali also disclosed that the residents esteemed the members of the ird Marine 
Brigade for their courteous manner and exemplary discipline. 


The dialogue was facilitated and attended by Deputy Mayors Simplicio Tano 


and Manuel Garcia, Barangay Captain Mater, Marilog barangay Captain Nonoy 
Roldan, Major We, Capt. Infante and other personnel from Philippine Airborne. 
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PHILIPPINES 


FURTHER REPORTAGE ON FLIGHT OF DAVAO OFFICIALS TO U.S. 
Mayor's Denial; Media Figures Flee 
Davao City PEO £'S DAILY FORUM in English 2 Oct 84 pp 1, 10 


[Text] Buhangi» deputy Mayor Pablo Juinio and his swm did not “escape” to 
the United Stat s of American. 


They went ther merely to attend an American Legion Convention in Ohio to- 
gether with the deputy mayor's wife, Celestina, also an active civic leader 
of Buhangin. 


This was clarified by Rolly Juinio, one of the sons of the deputy mayor, who 
manages a chain of bakeries in Davao city. 


Juinic's other son who accompanied him to America is George who is the in- 
cumbent ranggey capitain of Buhangin. The young baranggay captain joined 
his father and mother in the convention in his capacity as “son of a U.S. 
legionnaire." 


The deputy mayor is considered as one of the members of the Filipino-American 
vetera:. eg. om, having been once a soldier in the United States Armed Forces 
in the Far East (USAFEE) during World War II. 


They left the Manila International Airport last week on a chartered PAL 747 
flight where all of the passengers were delegates to the U.S. veterans con- 
vention which will start on Oct. 4. 


After the veterans convention, the Juinios will also tour the United States 
of America before they will return to the Philippines. 


The Juinios have a daughter in New York City who works as a nurse and is 
married to an American citizen. 


After their tour of the U.S., Rolly Juinio, who is presently running the 
family businesses here, will also take time out to tour the U.S. after a 2- 
week tour of Tokyo, Japan. 
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“This is a respite and vacation our family liave looked forward to and not 
because we are fleeing the Philippines for good,’ the young Juinio told the 
People's Daily Forum in a visit to its editorial staff. 


He deplored that the writer of the news item about the sensational escape of 
the Juinios to the U.S. never bothered to ask the family before coming out 
with the story. 


What was ironic, he said, was that many have misinterpreted their alleped 
fleeing to the U.S. as if they have committed some ‘atreso’ or have malversed 
some public funds from government office. 


The young Juinio also deplored the term ‘slip out of the country” as used by 
the writer saying that before his father left for the U.S. he gathered all 
the officials of Buhangin district to inform them of their trip and vacation 
to America. 


Juisio also said that his brother, George, has been nominated as an ‘outstand- 
ing baranggay captain of Buhangin" and he has therefore no ‘atraso" as specu- 
lated by some sectors arising from the news. 


Meanwhile, City press secretary Gil Abarico has also joined the exodus of 
Filipinos to the U.S., obviously ia search for greener pastures. Also in the 
U.S. fer sometime now is Fred Alonso who is the public information officer of 
the regional office of the BIR. 


Alonzo has been in the U.S. for almost two months now that BIR officials have 
complained of a lack of communications man in their regional office. Alonzo, 
according to insiders at the BIR, plans to stay in the U.S. for long if the 
American dollars will be good. If not, Alonso, like Gil Abarico might come 
back. 


Abarico is now in Boston, the place where former Sen. Ninoy Aquino stayed 
in exile, while Alonzo is in Ohio. 


Last month, several Filipinos went to Los Angeles in the guise of watching 
the Summer Olympics. However, many of them including some Filipino athletes, 
did not come back anymore to the PHILIPPINES. 





Among the Filipinos who immediately returned from the U.S. olympics after the 
games were oewsman Koger Flaviano and a few others. Flaviano's other com 
panions decided to stay. 


Former radio station manager in Davao city, Manny Cabrera stayed behind and 
now works in the ‘Home for the Aged’ in Los Angeles. Some are still looking 
for work in L.A. 


Recently, many Filipinos who attended the Lions international convention in 
L.A. did not also return after the convention has long been over. 
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The ailing Philippine economy has been cited as the major factor why most 
Filipinos want to live in the U.S. Aside from a bad economy, the peace and 
order condition in kP has been fast deteriorating, also leaving behind in its 
wake many, many fatalities. 


Journalist Defends Story 


[Article by Leo Villareal} 


Davao City PEOPLE'S DAILY FORUM in English 5 Oct 84 pp 1, 8 


{Text} A local newsman today vehemently denied that the article entitled 
“Deputy mayor, son ‘escape’ to America." (People's Daily Forum, September 30) 
is politically motivated as reported by Rolly Juinio, son of Deputy Mayor 
Pablo Juinio. 


The writer of the story, Bong S. Dizon, said that his article is a scenario, 
the truth, of the incidents in baranggay Buhangin. 


The article tells about the flight of some government officials which include 
City Councilor Julieta Feliciano, Deputy Mayor Pablo Juinio and baranggay 
Captain George Juinio, and the rampant petty crimes, salvaging and raids of 
houses in the place. 


Dizon who is from Buhangin cited in his story the incidents of the slaying 

of civilians (such as the killing of Renato Cawaling, Jr. and Virgilio Ne- 
cessario by the military), the raids in Orchids St., kidnappings of two youths 
along the diversion road, and the receat burglary at the district hall by 
unidentified uniformed armed mea. 


"Is it wrong to cite the truth?" Dizon asked. ‘Those are vital issues of the 
day. He believed that the disclosure of some baranggay leaders that the 
Juinios (Pablo and George) slipped to the USA "at the height of the unabated 
occurences of crimes in the district, at a time when their constituents 
needed them most"’ is not derogatory nor politically motivated. 


Dizon said he could not see a single sentence in his report which would tar- 
nish the image of the Juinios. Dizon said that the truth, the people's issues 
should be ventilated saying that "the Deputy Mayor and the Baranggay Captain 
are my good friends but 1 could not afford to play deafmute against the back- 
drop of daily events.” 


He also belied reports that he is a follower of former City Mayor Luis T. 
Santos and defeated Baranggay Captain Luzmin "Dodong" Salvador, "“Im' just a 
plain newsman," he said. 


Regarding his projection on the 1986 local elections as insinuated in a news 


item in a local daily, Dizon replied: "I'm not interested to talk about elec- 
tions." 
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PHILIPPINES 


BENIGNO AQUINO'S SON LEADS 5,000 IN ANTIQUE MARCH 
Quezon City ANG PAHAYAGANG MALAYA in English 9 Oct 84 pp 1, 2 
[Article by Desiree Carlos] 


[Text] SAN JOSE, Antique--Benigno “Noynoy" C. Aquino III, only son of slain 
Opposition Leader Benigno S. Aquino Jr., led some 5,000 Antiquenos in a 10- 
kilometer march Saturday, in protest of the non-solution of the election-eve 
massacre here last May i3. 


The protest marchers also expressed sympathy for the victims, which included 
7 supporters of opposition Batasan bet Evelio Javier of the Nacionalista 
Party (Roy Wing), and two “sacrificial lambs" from the camp of Mambabatas 
Pambansa Arturo Pacificador of the Kilusan Bagong Lipunan. 


The march culminated in a two-hour rally at the Binarayan sports complex 
that kicked off a four-month fund-raising campaign for the fatherless children 
of the “victims of injustice" to help them continue their education. 


Earlier, at 7 a.m., Javier and Mrs. Sally Perez, sister of Antique Governor 
Enrique Zaldivar, led relatives of the ‘‘ambush" victims in tree planting to 
symbolize the awakening of peace-loving and simple Antiquenos thru the 
sacrifice of the 9 "Antique martyrs" to the reality that justice and demo- 
cracy have become mere concepts in their province. 


Noynoy and the relatives then unveiled a billboard at the approaches to the 
Pangpang Bridge to remind everyone of the alleged gross violation of human 
rights in Antique as shown by the May 13 “ambush.” 


The billboard read: 


“Happy are those who died for justice and democracy for they shall be remen- 
bered forever." 


The three-hour march, which started at 8 a.m., began at the foot of the Pang- 
pang Bridge in the town of Sibalom where the ambush occurred May 13, passed 
ll barangays of San Jose, ending at the Binarayan sports center for the rally. 


93 








Nonoy was greeted with cheers by the marchers and bystanders during the march. 
People lined the streets, some offered water and iced candies to the marchers 
while others laid flowers around Noynoy's neck to make him feel at home in 
their province. 


Two old women-vendors from the market danced to the tune of the ati-atihan 
throughout the march while sporting “long shorts." A boy with a goat in tow 
shouted "Ninoy! Nonoy!" as the son was obviously the spitting image of his 
father. 


At the rally, Noynoy was officially dubbed as the "No. 1 orphan of Philip- 
pines.” 


Speaking in Tagalog, Noynoy urged the Antiquenos to continue the cause of the 
9 victims which is to fight for justice, freedom, democracy and peace and to 
help the children left by their fathers. 


Noynoy also noted that thru intensified protest actions and by raising the 
people's level of militancy, the already ‘sinking’ Marcos regime will be 
totaliy dismantled. 


At present, Noynoy pointed out that Marcos and his cronies have lost the 
people's trust and confidence. With the worsening economic crisis, the Marcos 
government has resorted to an intensified use of violence and propaganda tech- 
nigues to continue to hold on to power. 


Still, Noynoy said the people, could topple such a repressive regime thru a 
strengthened organization and closer ties with other sectors of society in the 
struggle against dictatorship in the country. 


During the rally, Antique youth groups presented a reenactment of the May 13 
"ambush" giving both the Pacificador and survivor Luna Sanchez’ versions. 
There elicited laughter and jeers from the crowd as the replica of Pacificador 
appeared in a black suit with a walkie-talkie in hand and heavily-armed "goons' 
in tow. 


After the rally, delegates coming from all 18 towns, shared their packed lunch 
in a picaic at the sport center. 


Javier disclosed that most of the people who joined the march-rally, mostly 
fishermen and market vendors, even had to sell some chickens and nipa thatches 
at PO.8O0 each in order to shoulder their transportation and food expenses. 


Through the event about 7,700 were solicited from contributions. An 8-year 
old boy, seeing many people donating money also approached the contribution 
table and gave his P0.25 pocket money. 





Some donated chickens, eggs and clothes. Efren Escavilla and liortencia de 
los Santos, coordinators for the fund-raising campaign, disclosed that 
market vendors have volunteered to transform these perishable items (food) 
into cash by selling them. Non-perishable items, on the other hand, will be 
shared with the relatives of the victims. 
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Certificates of donations, Malaya gathered, were distributed by 19 solicitors 
since Tuesday last week. Sponsor of the activity, Asosasyong Kang Mga Bata 
Kaa Antique (ABAKA), have also extended their reach as far as Metro Manila 
and Mindanao with Antiquenos in these areas to be specifically trapped for 
the task of fundraising. 


The funds raised, Javier said, would specifically be handled by the auns 
from the Assumption Convent. 
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PHILIPPINES 


DAVAO DAILY DECRIES GOVERNMENT ‘LOSING TOUCH' WITH GOVERNED 
Davao City THE MINDANAO DAILY MIRROR in English 5 Oct 84 p 2 
(Editorial: “Government Losing Touch With the Governed?") 


[Text] Nowadays, people demonstrate, march, stage rally and conduct similer 
mass actiocs at the drop of a hand. 


Aside from the courts and other legitimate fora, Filipinos resort to the so- 
called “parliament of the streets" to pour out their sentiments against the 
government especially. 


Is this just a vogue, a fad that would soon go out of fashion? We honestly 
do not believe so. 


Demonstrations, rallies, marches, joggings-for-a-cause and other mass actions 
are not being done by our countrymen because it is the “in” thing at the 
moment. We believe they do these because goveznment authorities have not 
been able to relate their actions to the popular will. The reason why 
jeepney drivers go on strikes, for instance, is because certain government 
programs, decrees, and laws are not acceptable to them. This and other 
situations are brought about simply because authorities have gone ahead with 
plans, obviously without the necessa‘y consultations with the affected con- 
stituents. 


The militancy, which is seemingly growing stronger each day, is symptomatic 
of the government's losing touch of the governed. 


We do not want to be simplistic, but we believe that the key here is the 
government's willingness to listen to its people. This is what democracy 
is all about. 


CSO: 4200/84 
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PHILIPPINES 


DAVAO DAILY DECRIES METRODISCOM ‘INVITATION’ ON ARTICLES 
Davao City PEOPLE'S DAILY FORUM in English 5 Oct 84 p 2 
(Commentary by Roger Flaviano: “The Propriety of Enrile's Order") 


[Excerpt] Minister Juan Poace Enrile of the ministry of national defense 
(MOND) has, time and again, reiterated a standing order that the military must 
be cautious in inviting mediamen to answer for their writings. The minister's 
order noted that opinions molded by scribes through grapevines must be given 
casual legitimacy unless they are subversive. 


We have been informed that the Metrodiscom has invited us to shed light on 
our columns which touched on the lost ?15,000 which, according to sources 
inside the Pc barracks, had been taken by raiding soldiers when they ran- 
sacked the workers’ union office in Mandug last September 26. 


Our curiosity about the invitation started with the fact that only the Forum 
has been given such informal invitation. The brasses of the barracks, we are 
told, have not invited some mediamen who taunted and lambased the military on 
the air and those who sent news items to national papers. 


The article we wrote was made in good light. We did not overturn military 
credibility, but we urged that the claims on the lost #15,000 workers’ fund 
be properly investigated. We even showed regard for the soldiery that Col. 
Valderrama has been instituting which, incidentally, has facilitated the 
friendship between media and the military. 


We want to inculcate also into the minds of other media detractors that altho’ 
there are times when our sources falter, it is worth note-taking also that 
most of the revelations they have given us are unbelievably true. Now, for 
the sake of argument, that the #15,000 was not taken by the soldiers, the 
best military can do is give their side. What in heaven's name is the PR 

man of Metrodiscom doing anyway? 


And if the invitation was called for, why the choice? 


CSO: 4200/84 
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PHILIPPINES 


UNABATED EXODUS TO U.S. ‘CAUSE POR WORRY‘ 
Davao City PEOPLE'S DAILY FORUM in English 4 Oct 84 p 2 
[Edicorial: ‘A Cause for Worry™] 


[Text] The unabated exodus of government officials to America in the guise 
of grants, business concerns, tours and lecture engagements has reached an 

alarming proportion that people are wont to believe that they have reasons 

for all their travels abroad. 


Most of these public servants, if those words still suit them, flock to the 
American mainland on obscure itineraries, most often at the expense of the tax- 
payers. For many, this is a move which is not only alarming, but a cause for 
worry. 


We do not say that those left to minister the affairs of the government are 
incapable, but we are angered at the disposition that they have the time to 
wangle time and « ney at the expense of the position which the populace gave 
then. 


Ou the part of the Philippines and US governments, perhaps a stricter regula- 
tion is required, and not a mere alliance which calls for so-called exchanges 
in educational, political and social interactions. The mutual intercourse 
tae two countries have towards travel of public officials merely construes a 
risk whereby the administration of the different local and national govern- 
ments is not safeguarded. 


The influx of these officials for a time now, gives observers the curiosity 
about a possible plan by those in the government to escape from the hazards 
and risks tie country is presently facing. 


If the exodus continues to increase unchecked, and the taxpayers’ money are 
always at stake, perhaps something stern must be instituted. We have been for 
too long placed in uncertainty as to whether our elected officials are running 
for the convenience of the people, or for their personal affluence. 


We can reason out further that travels of sorts may be good, but not at the 
time when there is a need for morale-boosting from brasses who, during their 
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sorties prior to election day, had been promising even heaven to do their 
best in giving the good development thrusts to the electorate. 


If there are those who keep on denying our observations, then so be it. 
Often we are bent on believing that these denials are meant to cove the 
real motive of a travel. Take the case of those who have gone ahead, they 
made also abnegations. But where are they now? They are somewhere, basking 
in affluence and smiles at the expense of the people. 


Should this exodus continue, we have only grief for ourselves. The problem 
causes more worry than joy. 
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PHILIPPINES 


REBEL POWERLINE SABOTAGE LAYS OFF 1,000 MINE WORKERS 
Davao City PEOPLE'S DAILY FORUM in English 4 Oct 84 pp 1, 10 


[Text] At least one thousand workers of the North Davao Mining Corporation 
were temporarily laid-off yesterday when the firm was forced to stop oper- 
ation last Monday due co the burning down of a vital vower line in Barangay 
Andili, Mawab leading to the mining area. 


Initial reports showed that around fifty heavily~armed rebels started chopping 
down wooden structures supporting an NPC »rwer line in an isolated area. 

After reducing the wooden poles to a minimil size, the rebels started burning 
them until they toppled down. [on pages 1 acd &, the Davao City THE MINDANAO 
DAILY MIRROR in English for 5 October 84, reported the same incident, writing 
that “heavily armed men believed to be New People's Army guerrillas knocked 
down two steel high tension electric power posts of the National Power Corper- 
ation...."] 


Elements of the Scout Rangers under Task Force Panther led by Major Ramon 
Hungo immediately rushed to the scene but were not able to caught up with 
the terrorists. It will be recalled that rebel-terrorists were harassing 
the mining firm for the past several months. The burning of the power line 
at Anodili, Mawab, was the third of such sabotage work done by rebels. The 
first was in Barangay New Balanban, which was followed by a similar act in 
Barangay Mainit in Nabuaturen last month. 


The management of North Davao Mining Corporation could not give the exact 
duration of the temporary lay-off. As of press time, management is still 
assessing the viability of continuing mining operations in the area. The 
recent incident tends to show that the military forces stationed in Davao 
Province are finding it difficult if not incapable of containing rebel activ- 
ities, especially sabotage work on vital government installations. 


Meanwhile in a separate development, a “disaster team from North Davao Mining 
Corporation was tapped by the government last week to help in the recovery of 
several bodies believed to have been trapped in several tunnels at the gola- 
panning area of Diwalwal, Mt. Diwats. The team was composed of a doctor, a 
safety engineer and other techaicians. NDMC has offered the services of its 
“disaster team" to emergency cases in the province of Davao. 
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PHILIPPINES 


DAVAO MAYOR SEEKS HAZARD PAY FOR CITY EMPLOYEES 
Davao City PEOPLE'S DAILY FORUM in English 4 Oct 84 pp 1, & 


[Text] Mayor Elias 8. Lopez enplaned the other night to Manila to follow 
up with the ministry of sational defense (MOND) the certification which 
will grant hazard pay to over 5,000 city employees in the City of Davao. 


Lopez’ officiai business trip to the MOND, if successful, will mean the re- 
lease of hazard pay from the city government outlay covering the third quarter 
from July to September. 


Hazard pay can only be released from city funds if the defense ministry 
headed by Minister Juan Ponce Enrile issues a certification that Davao City 
is one of the hazardous place in terms of security and peace and order condi- 
tion. 


Normally, hazard pay ranges from a minimum of #50 to a maximum of F150, de- 
pending on the availability of funds of a certain government agency. 


Earlier, an outlay to that effect was included in the budget but was fore- 
Stalled pending the certification of the defense ministry. 


If certified by MOND, the 5,000 city government employees will stand to re- 
ceive about ?7.5 million from the city coffers. 


City government brasses, however, are optimistic that the certification will 
be used by Minister Enrile after receiving the report from highranking author- 
ities in the region. 


The mayor is expected to be back as soon as his official business shali have 
been accomplished. 
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PHILIPPIXNES 


KBL ASSEMBLYMAN SEEKS PC/INP ABOLITION 
Davao City PEOPLE'S DAILY FORUN in English 4 Oct 8&4 ppl, 8 


{Text}) A member of the ruling party in the Batasang Pambansa has sought the 
abolition of the Philippine Constabulary (PC) and the Integrated National 
Police (INP). 


la their place, it was proposed that a Philippine National Police force be 
established under a separate ministry. 


The proposals sre embodied in Parliamentary Bill No. 1927 and introduced by 
MP Orlando Dulny (KBL, Quirino). 


Dula, said the ultimate cbjective of his bill is the developmect of a vell 
organized, efficient and responsive national police. 


It will also eliminate wait rivalries, conflicts and iauifference among the 
police forces, Dulay said. 


Accordiag to dulay, the PC-INP as presently constituted, is not totally inte- 
grated as mandated by the constitution. 


While it appears to be totally integrated at the top, Dulay said there is 
still a distinct separation between the °C and the INP in the lower ranks. 


Under Dulay's proposal, the national police force shall be a police command 
with ao-tional jurisdiction, subject to only one set of qualification standard, 
one compensation plan, one uniform, one organizational set-.0 and a common 
training procran. 


The bill also envisions the consolidation of manpower resources, physical 
facilities, equipment, materials and records into a common pool for maximm 
efficiency. 


Upon abolition of the constabulary, the PC personnel shall have the option 
to join the national police or any of the major services of the armed forces 
of the Philippines. The jatasan referred Dulay's bill to the committee on 
national security and defense and peace and order and the committee on ap- 
propriations for study. 
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NPA EXECUTES DAVAO EX-CONVICT IN JUSTICE EXAMPLE 
Davao City PEOPLE'S DAILY FORUM in English 3 Oct 84 pp 1, 8 
[Article by Dodong Solis] 


[Text] The long arm of the (kangaroo) law of the New People's Army di it 
again. 


Ao ex-convict, suspected to be responsible for a series of robberies and 
holdups in the neighborhood, was found dead floating in the creek of Lanang 
in Lanang district, this city yesterday. 


The victim, Meliton de Pana alias Jimmy Hapon, was found with a fatal bullet 
wound believed inflicted by the NPA liquidation squad in a summary execution 
which tried to allegedly put an end to his lawless career. 


De Pana, only 32 years old and a bachelor, had served a prison sentence in 
jail aad has figured in a holdup in General Santos City recently. 


Found in his body was a written note obviously making him as ‘an example of 
what would happen if they (criminals) would not mend their ways. The killing 
is also reminiscent of the so-called Secret Marshals in Metro Manila of the 
military wnich have figured in many killings of suspected criminals. 


Meanwhile, a policeman apprehended an alleged subversive while in the act of 
distributing alleged subversive materials to vendors in the public market of 
Buhangin, this city yesterday afternoon. 








Nabbed was one Alex Solarte, 20, single, after police Lt. Dennis Sabido who 
just came from Camp Catitipan saw him distributing the subversive leaflets. 


If not for the presence of many marketgoers, Solarte, who is a resident of 
Buhangin, would have been dead by aow. 
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PHILIPPINES 


MARINES RAID DAVAO REBEL DEN 
Davao City PEOPLE'S DAILY FORUM in English 3 Oct 84 pp 1, 8 
{Article by Baby Castillo] 


{Text} An armed contingent of Marines belonging to the 3rd Marine Brigade 
headed by Col. Rodolfo Biazon, raided yesterday morning at 5:00 a.m. a sus- 
pected rebel den in sitio. Quimaton, barangay Malabong, Paquibato district, 
this city. 


The operations was conducted following reports fed by residents that armed 
men were terrorizing and harassing residents in the area. 


Col. Biazon did not lose time in dispatching his men to repulse the continu- 
ing harassment of the rebel terrorists. 


While on their way to the rebel den, the Marines were engaged by about 70 
rebels into a gunfight. Experience and discipline took an important part in 
the shootout, specially so when the terrorists fled from the pursuing Marines 
after a 30-minute gunfight. 


Only one was reported hurt in the skirmishes and she was identified as 
Celestina Barbon, 4) years old, a resident of Malapangi, Malabog. She was 
hit in the abdomen by a stray bullet. She was airlifted to the city follow- 
ing a call for assistance radioed by Col. Biazon to the regional unified com- 
mander, Brig. Gen. Jaime Echeverria. 


Recovered from the fight scene were seven M-1 grenade rifles, two M-16 
Agmalites, M-79 grenade launcher, 17 M-79 grande ammunition, four browning 
automatic rifles (BAR) magazines, 74 clips of M-1 rifle ammunition, 1,100 
assorted ammunition and one carbine. 


As of press time last night, the Marines were still pursuing the rebels. 
The terrorists had been reported to have been cordoned already in an area 
close to the boundary of Bukidnon and Davao. 
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PHILIPPINES 


3,000 PROTESTORS PICKET PC BARRACKS 
Davao City PEOPLE'S DAILY FORUM in English 2 Oct 84 pp 1, 8 


[Text] Some 3,000 protesters against political and military repression con- 
fronted authorities yesterday with a 15-minute picket at the headquarters of 
the Constabulary Metropolitan District Command (METRODISCOM) demanding the 
release of detained labor leaders and local unionists. 


The militant protest action was the first of its kind here marked by indig- 
nant calls by the protesters, mostly workers, students, religious and members 
of urban poor communities, to “stop military abuses and atrocities.” One 
placard read: “Military walay konsensiya!'’ (Militarymen have no conscience.) 


The protesters were part of a large group of some 10,000 marchers who held a 
rally earlier at Freedom Park at the old Boy Scot area lambasting the mili- 
tary for “arbitrary arrests and illegal detention." 


The picketers moved to nearby San Pedro Cathedral at close to noontime when 
military authorities agreed to a dialogue with labor and human rights lawyers. 


The protesters under the broad Coalition of Organizations for the Rehabilita- 
tion of Democracy (CORD) demanded the unconditional release of Joel Maglungsod 
and Domingo Montera of the labor alliance Nagkahiusang Mamumuo sa Haba- 
gatang Mindanaw (Namhamin) who were arrested Wednesday last week at the DDF 
Village in Mandug. 


lnitial results of the dialogue were shared to newsmen outside the Metrodiscom 
headquarters by labor leaders under the Center for Trade Unionism in Mindanao 
(Centrum). 


Jess Alcoseba said Brig. Gen. Dionisio Tan-Gatue, regional PC-INP chief, "ac- 
commodated the labor's petition with bright prospects that Maglungsod and 
Montera might either be released or placed under the custody of lawyers." 


CORD also called on authorities to produce six others reported also arrested 
during a series of raids conducted by the military on organized labor. CORD 
said they “held their captors responsible for the security and well-being" of 
the arrested workers. 


Namhamin and Centrum, on the other hand demanded the return of "seized 
equipment and other union properties including union funds amounting to 
#15,000 taken when the military ransacked the union office at Lapanday 
Agricultural Development Corporation (LADECO) also last week. 
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SINGAPORE 


NEPOTISM NO FACTOR IN NOMINATING LEE KUAN YEW'S SON 


Kuching THE BORNEO POST in English 24 Sep 84 p 3 


[Text ] 


CSO: 


SINGAPORE, Sun.- A 
senior minister has bru- 
shed aside the notion 
that the possibility of 
the eldest son of Prime 
Minister Lee Kuan 
Yew contesting in the 
coming general elect- 
ions is nepotism and a 
preliminary step to 
setting up a "“Herditary 
Lee Dynasty’’ in 
Singapore. 

The Second Deputy 


dure he sought a num- 
ber of confidential 
letters from all sides 


- giving their assessment 


of : his character and 
ability. 


Encik Rajaratnam 
who is one of the 
founder member of 
PAP said these were 
made available to mem- 
bers of the selection 
committees dominated 
by young PAP leaders. 


In any case, he said, 
the alleged nepotism 
has one last and impre- 
gnable barrier to 
overcome—the people's 
votes. 

He said the no- 
mination of Hsien 
Loong evoked audbile 
gasps of horror from 
the new guardians of 


**The fact that his 
father is the Prime 
Minister and that he 


Prime Minister ie Gen was also a professional 
— an es ot aa ay soldier was in their 
took the inititative to Armed Forces and is 7. oe Son 
request the Peoples’ now the Political Sec- would tay Celta oor 
Action Party (PAP) to retary to the Defence ly only bring our 
alive tea. don Minister will stand in democracy wo 
Srieadion- Genera) (het the coming general disrepute in the eyes of 
Lee Hsien Loong as a elections. ” Som, 2 
ible candida He said Prime He said the belief 
possi te. Minister Lee was that a military back- 


“I did this because | 
had, known him from 
childhood, ‘his out- 
standing academic 
record, his strength of 


not present when Hsien 
Loong was interviewed 
and the decision to 
field was made. 


Encik Rajaratnam said. 


ground was 
incompatible with the 
spirit and needs of a 
democratic society was 
something of an ‘‘old 


character and his bri- +08 
lliant military career there was not the ghost “a said by aus 
are on rec _ for alll to of a chance of © Si ng 
ane.” Be onic nepotism, even if it had prejudice. = against 
In a lengthy ex- been attempted, being soldiers entering 
able to assert itself politics’’ we are depri- 


lanation in Petir, the 
AP official organ, he 
said that as required by. 
party selection proce- 
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through these formi- 
dable walls of selection 


procedure. 
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ving parlie nt of one 
important source of 
talent."’-Bernama 





SINGAPORE 


INDONESIA MAY RESUME OIL PROCESSING IN SiNCAPORE 
Kuala Lumpur BUSINLSS TIMES in Eonplish 3 Oct 84 p 1 
[Text] SINGAPORE, Oct. 2. INDONESIA'S state oil company Pertamina is plan- 


ing to resume long-term crude oil processing in some Sinzapore refineries 
to meet its product requirements, industry sources said. 





Pertamina has started negotiations through a trading affiliate for processing 
its Minas crude here for a one-year period beginning this month, they said. 


The total volume could be as much as 100.000 barrels per day (SVD) at an aver- 
age processing fee of 70 US cents a barrel, the sources said. 


The sources did not identify Pertamina's trading affiliate or the Singapore 
refineries involved in the negotiations. 


Pertamina withdrew from term processing here in March after the completion 
of its own refinery expansion programme and has since sent cargoes of Arab 
Light for spot processing. 


The Indonesian company previously seat as much as 200.000 BPD of its crudes 
for term processing in Singapore refineries--Shell Eastern Singapore Pte Ltd, 
Esso Singapore Pte Ltd, bP Singapore Pte Ltd, Mobil Oil Singapore Pte Ltd, 
Mobil Oil Sinyapore Pte Ltd and Singapore Petroleum Company Pte Ltd. 


The sources said that Pertamina had indicated in current negotiations that it 
would retain the middle distillates and low sulphur waxy residue (LSWRK) from 
the product yield. 


Pertamina expects a shortfall in its LSWK exports as domestic demand for the 
product as feedstock increases. 


Pertamina has indicated in its fourth quarter counter-purchase deals that it 


would reduce the export volume of LSWR to 69,000 BPD from around 120,000 BPD, 
the sources added. 
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INTERNATIONAL RELATIONS, TRADE AND AID 


NHAN DAN DEMANDS THAI TROOPS WITHDRAWAL FROM LAOS 
OW290825 Hanoi VNA in English 0720 GMT 29 Oct 84 


{Text} Hanoi, 29 Oct (VNA)--The daily NHAN DAN today voices strong support to 
the Lao people's just struggle to defend their territorial integrity and demanded 
complete withdrawal of Thai troops from the three Lao hamlets they have occupied. 


Welcoming the 26 October statement of the Lao Foreign Ministry, NHAN DAN says: 
"The fact is that Thailand has not completely withdrawn its troops from the Lao 
territory and has not abandoned its scheme of occupying the three hamlets and 

its expansionism towards Laos. The fact is that Thai troops are still occupying 

a positions on [as received] Lao territory in a valley south of Mai Hamlet, 
carrying out harassment and reinforcing the outpests newly constructed on various 
hills along the border with the aim of controlling the access to the three hamlets. 
Worse still, they have not returned the 1,000 or so inhabitants of the three hamlets 
whom they had forcibly evacuated to Thailand. Noteworthy is that until now the 
commander of the Thai Army keeps saying that the three above-mentioned hamlets 
belong to Thailand." 


The paper continues: "All those acts of the ultra-rightists in the Thai ruling 
circles show that they continue their hostile policy toward the Lav people, tailine 
after Beijing in a policy of confrontation aimed at bleeding the Indochinese 
peoples. Such a policy is neither realistic nor wise. The Thai people and other 
sober-minded Thai personalities have openly objected to this policy, which can only 
bring about disastrous consequences to their promoters and supporters." 

"The Lao government and people," the paper points out, "have shown a principled 
stand and a good-will attitude in their relations with Thailand, i.e., to reso- 
lutely defend national independence, sovereignty and territorial integrity, wh le 
persistently pursuing a foreign policy of peace and standing prepared to solve 
the issues in the Lao-Thai relations by negotiations and to hold talks with 
Thailand at any time. Everyone is waiting for a constructive response from 
Thailand. It would be quite wrong if the Bangkok authorities should think that 
they could rely on some kind of force to continue their military adventures." 
{quotation marks as received] 
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INTERNATIONAL RELATIONS, TRADE AND AID 


‘UNSTABLE’ THAI POLITI“*'. SITUATION VIEWED 





bX270520 Hanoi Domest - vice in Vietnamese 0015 GMT 23 Oct 84 


[Text] The politica] situation in Thailand has been unstable for 2 months 
now. The greatest question currently arising is whether Prime Minister Prem 
will remain in power or whether he will be replaced by General Athit. The 
folle wing is an assessment of this unstable situation based on Thai and 
toreign media: 


Ia reality, this is not the first time Ceneral Prem's power has just been 
challenged. But no sonner had he gained power in 1980 than he had to deal 
with a coup d'etat engineered by the young Turk Army officers. Then, in 
March 1983, he had to cope with demands by the military circles for constitu- 
tional amendments to allow army officers to join the government. Iu early 
August of this year, army officers closely associated with Gen Athit suddenly 
demanded the extension of Athit's term of office as army commander in chief. 
To demand this means to pave the way for him to seize the post of defense 
minister and even prime minister now held by Mr Pren. 


On 3 September, Prime Minister Prem postponed a decision to extend Gen 
Athit's term of office. The instability in the armed forces reached such a 
critical point that the BANGKOK POST had to raise this warning: There have 
been indications of a coup d'etat in the making. Bangkok radio quickly re- 
ported that on 2 September Athit asked the National Assembly to postpone a 
debate over the issue. It also made public a list of 352 army officers who 
had just been promoted by the government. The situation was therefore tempor- 
arily eased. 


On 14 September, Prime Minister Prem went to the United States and planned to 
stay there for 1 month for alleged treatment of his illness. But a little 
more than 10 days later, he returned to Thailand on 26 September, claiming 
that he was alright. A well-rounded report also said that Prem would retain 
his premiership until 1987 or 1988. 


On the very same day that Prem landed at Don Muang Airport, Athit said he did 
not wish to become prime minister. Many people breathed a sigh of relief, 
thinking that the political storm had passed. But only 2 days after his re- 
tura to Bangkok, Mr Prem was admitted to the Mongkut Army ilospital where he 
stayed until 12 October. This prompted many questions of his health. The 
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les belc Chat the premiership could fall into Athit's hands. Lut 
ty thiags occurred alter Cua, such as Prime Niaister Prem's being visited 
twice by the queen and receiviag opea vocal support from the U.S. ambassador. 


t seems thet Mr rrem's position of power cannot be tempered with at this 


tire 


Prem Ss remaining prime minister ior 2 more years means that the chance for 
\Athit to succeed Aim is dimiaished. Whether Mr Prem will have to quit uncere- 
moniously oc whether Athi iil become prime minister before September 1955 


- i~--~-* + 


is it correct that the bhite wouse and the ClA do aot wish to see a political 
mpneaval in Bangkox at this time because a chaotic Thai situation would not 
e pood tor the United States? 


jy turalns down the army's proposal for constitutional amendments, the 64- 
year-old prime minister has, in lact, accepted an inevitable showdown wit! 


ine <a rmv. 


shat about the attitude of the Ihai people toward the power struggle in 
bangkok? Since 1932. Thailaad has gone through 13 regimes, 14 coup d‘etats, 

© ections, 42 cabinet reswuifles, aad countless disastrous ups and downs 

ch a8 these ol tne past weeks. If they have any coacern now, it is because 

eve nave been many pessimistic press reports. The paper WORLD [Thees 
,0wis) said. fFublic opinivou hoids that no matter what countermeasures may 
@ tas@a, the prospect wil continue to be very dark. The paper DAILY NEWS 
satned. Susiaessmen sioui- ow ready to face dire difficulcies. liow dis 
ifieniag Lit is waeu peopie at tie foreign Mieistry love speaking Chinese 
pore Chaa speaking ila.! 


») long @s the Bangkok admialstration tails after Beijing's reactionary policy 
sllusion wits sasiiagton, the Thai people will continue to be victimized. 
. lke che leaders of the former Bangkok administration who linked Thai 
‘stiny with toe United States, Athit and Prem have both loved U.S. weaponry 
sad dollars, both have taken pains to make frequent visits to Beijing, and 
oth have sought ways to promote the design of carrying out the pan-That 
»paasionist-hegemonist policy apaiast the neighboring peoples as evidenced 
»vy the fact that they have occupied three Lao villages. 


vic toreign policy of tailing after the United States and China has been 
‘idely coademaed by public opinion and will only brins, disaster upon the Thai 
people. 


1209/29 


110 








INTERNATIONAL RELATIONS, TRADE AND AID 


PARTY GREETS SYRIAN COMMUNISTS’ 60TH ANNIVERSARY 
0W271758 Hanoi VXA in English 1451 GMT 27 Oct 84 


[Text] Hanoi, 27 Oct (VNA)--The Communist Party of Vietnam Central Commi: t& 
today extended its warm greetings to the Central Committee of the Syrian 
Communist Party on the 60th SCP anniversary. 


The message says: “Together with other patriotic forces, over the past 61) years, 
the Syrian Communist Party has persistently struggled against imperialism, Zionism, 
and other reactionary forces, for an independent, progressive and pros; :rous 

Syria, thus actively contributing to the common struggle of the Arab pe »les to 
wrest back Arab territories illegally occupied by Israel, restore the Pal«stinian 
people's inviolable national rights, and strive for the epochal objective , namely 
peace, national independence, democracy and social progress.” 


The message continues: "We are convinced that, with their tradition of brave 
struggle and with close unity with the other Arab countries, the Soviet Union, 

and other socialist countries, and all other progressive forces, the Commaist 
Party and peoples of Syria will defeat all plots of interference and aggre:si on 

by the U.S. imperialists and Israeli Zionists, safeguard their revolutionary .-ins, 
make Syria strong in all fields, and bring into full play the country's activ» role 
in the common struggle in the Middle East." 


In conclusion, the message wishes the solidarity and friendship between the pa ti: 
and peoples of Vietnam and Syria further consolidation and development. 
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INTERNATIONAL RELATIONS, TRADE AND AID 


BRIEFS 


CONGOLESE DELEGATION ARRIVES--Hanoi, 19 Oct (VNA)--A two-member delegation of the 
Propaganda Department of the Congolese Party of Labor (CPL) arrived here today 
on a friendship visit to Vietnam at the invitation of the Communist Pacty of 
Vietnam Central Committee (CPV CC). The delegation includes Jacques Nicolas 
Mvononze ‘spelling of name as received) secretary of the CPL Central Committee 
in charge of propaganda and mass agitation as its head; and Elorian Kiakouama, 
head of the CPL CC's propaganda department. It was greeted by Hoang Tung, 
secretary of the CPV Central Committee; Dao Duy Tung, member of the CPV CC 

and head of the party CC's department for propaganda and training; and others. 
[Text] [Hanoi VNA in English 1502 GMT 19 Oct 84] 


LEBANESE CP GREETED--Hanoi, 23 Oct (VNA)--The Communist Party of Vietnam Central 
Committee today extends its warmest greetings to the Lebanese Communist Party on 
the occasion of its 60th anniversary. In its message of greetings, the CPV CC 
says: "We highly value your party's contributions to the just struggle of the 
Lebanese people and of the other Arab nations. We are confident that with 

its tradition of undaunted struggle, the Lebanese Communist Party will overcome 
all difficulties and trials and achieve still greater victories in its revolu- 
tionary cause. May the .riendship and militant solidarity between our two 
parties and peoples be constantly consolidated and developed.” [Text] 

{Hanoi VNA in English 1533 GMT 23 Oct 84] 


MESSAGE TO ETHIOPIA—-Hanoi, 25 Oct (VNA)--The Vietnamese-E[thiopia Friendship 
Association today sent a message expressing sympathy with its Ethiopian counter- 
part over the human and material losses caused to the Ethiopian people by the 
serious spell of drought that has been striking the country for years. The 
message wishes the Ethiopian people under the leadership of the Ethiopian Workers’ 
Party and the provisional military administrative council headed by President 
Mengistu Haile Mariam, with their spirit of staunch struggle and their traditional 
industriousness, quick recovery from the natural disaster. [Text] [Hanoi VNA 

in English 1542 GMT 25 Oct 84] 


DELEGATION TO ALGERIAN CELEBRATION--Hanoi, 26 Oct (VNA)--A Vietnamese party and 
government delegation, led by Nguyen Dinh Tu, member of the Cor unist Party of 
Vietnam Central Committee and minister of secondary vocational and higher educa- 
tion, left here for Algiers yesterday to attend the 30th national day of the 
Algerian Democratic and People's Republic. The delegation, guest of the Algerian 
National Liberation Front Party, was seen off by Deputy Minister of Secondary 
Vocational and Higher Education Tran Hong Quan and Algerian Ambassador Sefardjeli 
Asse. [spelling as received]. [Text] [Hanoi VNA in English 1636 GMT 26 Oct 84] 
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CONGOLESE DELEGATION CONCLUDES VISIT-—-Hanoi, 26 Oct (VNA)-—-The two-member delega- 
tion of the Congolese Party of Labour (CPL) headed by Jacques Nicolas Mvononze, 
secretary of the CPL Central Committee in charge of propaganda and mass agita- 
tion, ieft here for home today after a week-long visit to Vietnam. During its 
Stay, the Congolese guests visited the late President Ho Chi Minh‘'s home and 
office and were received by Vo Chi Cong, Political Bureau member, and secretary 
of the Communist Party of Vietnam Central Committee. They also exchanged views 
with Hoang Tung, secretary of the CPV CC and Dao Duy Tung, secretary of the CPV 
CC and head of its department for propaganda and training. The Congolese delega- 
tion called at the office of the NHAN DAN (PEOPLE) daily, the committee and radio 
and television, the propaganda and training college and Haiphong port city. The 
delegation expressed its fine impressions of the visit and its confidence in the 
solidarity and close friendship between the parties and peoples of Vietnam and 
Congo. [Text] [Hanoi VNA in English 1608 GMT 26 Oct 84] 


DO MUOI RECEIVES GUINEAN ENVOY--Hanoi, 26 Oct (VNA)--Vice Chairman of the Council 
of Ministers Do Muoi today received Koikoi Grovogui, ambassador extraordinary and 
plenipotentiary of the Republic of Guinea, who paid him a leave-taking call. 

Do Muoi, on behalf of chairman of the Council of Ministers Pham Van Dong, had a 
cordial talk with the Guinean diplomat. [Text] [Hanoi VNA in English 1611 GMT 

26 Oct 84) 


AAPSO COMMITTEE MEETS--Hanoi, 27 Oct (VNA)--The Vietnam AAPSO committee held a 
meeting here today to review its work and map out a program of action for the 
coming period. Reports on the world situation, especially in Southeast Asia, 
were presented at the meeting. The participants shared the view that the three 
revolutionary currents are surging ahead in all continents, particularly in Asia, 
Africa and Latin America, in spite of wicked plots and moves by U.S.-led 
imperialism, expansionism and other reactionary forces. They expressed satisfac- 
tion at the committee's activities in the past period to help further enhance 
Vietnam's solidarity, friendship and cooperation with other peoples in Asia and 
Africa. The meeting adopted a program of action for the coming period in which 
greater efforts will be made to motivate the Vietnamese people to join the common 
struggle for peace and national independence and social progress. (Text) 

{Hanoi VNA in English 1519 GMT 27 Oct 84) 


AAPSO SUPPORT FOR ANC--Hanoi, 27 Oct (VNA)—The Vietnam-AAPSO committee has sent 
a@ message to the African National Congress [ANC] strongly condemning the racist 
Pretoria administration for brutally repressing the African people in the southern 
part of Johannesburg. The message urges the Pretoria regime to end immediately 
all its acts of repression and persecution against the South African people and 
set free all South African patriots it is detaining. The message reiterates the 
Vietnamese people's militant solidarity with the fraternal South African people 
in their staunch and indomitable struggle for fundamental and legitimate 

national rights. [Text] [Hanoi VNA in English 1522 GMT 27 Oct 84] 


TRUONG CHINH GREETS AUSTRIA--Hanoi, 27 Oct (VNA)--President of the State Council 
Truong Chinh has sent a message of greetings to President Rudolf Kirchschlacger 
on the occasion of the national day of the Republic of Austria (26 October). 
{Text} [Hanoi VNA in English 1514 GMT 27 Oct 84) 
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ECONOMIC PLANNING, TRADE Ald) FINANCE 


NHAN DAN ON TECHNICAL SERVICES FOR DISTRICTS 
BK291549 Hanoi Domestic Service in Vietnamese 2300 GMT 25 Oct 84 


{[NHAN DAN 26 October editorial: “Technical Services in Support of Production 
in the District’) 


{Text] Techaical services ia support of production in the district play an 
important role ian building and strengthening the district level. The techni- 
cal service network consists of corporations, enterprises, statioas, farms 
and business establishments supporting production. The organization of tech- 
aical service establishmeats subordinate to the district aad the promotioa 
of cooperation and iategration between service sectors and grassroots produc- 
tion aad business units now constitute a factor for shapping up a system of 
eatrepreneurial economic management besiace the system of state management at 
tne district level. 


Betore beiag turaed over to the districts, all technical service establish- 
meats in the districts were under the management of provincial sectors. 
Vlaced under the subsidy-based management system, almost all stations, farms, 
and eaterprises for a long period of time served in reality as depots aad 
warehouses where goods and supplies were stored for exchangiag between the 
province and the districts, and they were haphazardly equipped with poor and 
simple material-technical bases. In that situation, many service establish- 
ments did aot really have a close relationship with production uaits and 
the production units did not have logistical support for expanding their 
production and business activities. 


The deceatralization of economic management and the turniag over of produc- 
tion, business, and service establishments to the districts have been carried 
out inteasively, especially in the pilot districts set up by provinces and 
the central goveroment. In the production area, a number of provinces have 
tinished turaiag over to the districts state-run service establishments such 
as tractor, farmland water conservancy, supply, veterinary medicive. and 
vegetation protection stations; stations aad farms produciag crop seeds and 
breeds of livestock; and workshops producing farming implements and repairing 
machiaery. 


The technical service aetwork truly serves as a managerial method for link- 
ing the district with grassroots units and as an important iastrument for the 
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Gisctricc level to improve its manazeria! «! coatro] produ 
units. anc meet their needs in a realistic miener. ct the same tine ni 


aetwork also helps the cooperatives expand proiuction eed business act twit 
ensures satisfactory completion of work assigaments wie: ne 

tives under the oew contract system, negates tix e of un led tra 
and assists laborers working under contracts in fully observing the tecimic 
tor inceasive crop cultivation. Thanks to the coocere of the varic sect 


and to the satisfactory takeover, management. and «u‘dsoce of the districts 
most service establishments have been comsolidatec. «nd they eve developed . 
positive impact on production. Some establishments have shilted from unit 
auditea accounting to independeat accounting and made « pro! inst« 
ruaaiag up losses as before. 


The relationship betweea service establisiments end production uarits hs 
proved by a step. Many districts have satisfactorily consolidated the exis. 
ing establishmeats and set up aew ones to mect the netds of production ln 
the process of building the economy aad orgaaizine life. a aumber of lare 
districts with a high rate of production develooment are setting up a loc 
techaicail service complex as part of the socioeconomic combine of each o 


tion area. Such a complex usually iacludes such service facilities as tra 
aod farmland water conservancy units, general sunmp!ly etcores, and crop 
livestock breeaing units thac jointly operate om om futegrate’ Seot 
services to che local cooperatives. This setu inks the Laterests of sors 
establishments with those of cooperatives, production usits, ar’ special 


teams. aad at the sume tine, it is convenieut ior production umits and the 
laborers. 


The experieace gained by those districts that have dowe fils wel. Shows ti 
co achieve high economic results all tecimical service estab .i*iments must 
Siga contracts with production units. Such contracts will link respons’ 
ity and renumeration with the outcome of the plan, open up 4 new relation 
between service establishments and production units, and create ao evil 
that encourages economic aad technical cadres to turther Improve their pro 
sionai skills and closely associate tiemselves with the basic units in spp): 
img techaical ftuanovations to production more rapidly and coplous!y tae " 
viousiy. 


On the basis of the feneral plan aad sectoral plans, the district must 
Stabilize at an early date tie production and business oriratatio 
service sector aad link all sectors with the basic ualts and one sector wt 
another for the purpose of supportiag production under contracts. The « 
trict must take the initiative of formulatiag plans, complete with comprelhec: 
sive and realistic business and service methous, for each sector so that tix 
latter will have an ialtial momeatum for operating on the basis of iadepenc 
economic accountiag. 


Attention must be given to consolidatiag the continent of key, capable 
cadres of each service sector, first of all directors. chairmen, and pian 
ning, accounting, aod financial cadres. The district should expand econon): 
integration with other districts aad the various sectors both inside and out 
side the province, create sources uf capital and supply for the bestc walt 
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and remove all bottlenecks sc that the basic units can fulfill the tasks as 
signed. By applying the motto the state ani the people work together in a 
flexible manner, the district and production usits must jointly overcome the 
imbalances concerning supply and capital to ensure the highest results of 
busioess aad service activities so that the various service sectors can Prov 
strong and reach maturity quickly and cecome more dynamic and creative in 
management aad readering services. 


With self-reliance and a sense of responsivility, it is certain that al- 
technical service establishments will satisfactorily serve the districts 
movement tor productioa zai make an important contribution to building dis- 
tricts and strengthening the district level. 
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AGRICULTURE 


BRIEFS 


HO CHI MINH CITY MILK PRODUCTION-—-Hanoi, 24 Oct (VNA)--The milk-coffee-confection- 
ary factory No 1 in Ho Chi Minh City in the first past nine months achieved 

32.47 percent of its gross output value for this year. The factory has produced 
1.5 million tins of condensed milk for the northern border provinces. It has als 
provided equipment for the Duc Trong dairy farm in the central nignlend province 
of Lam Dong and produced 300,000 more tins with milk supplied by this farm. 


With materials from the buffalo farm in Song Be Province, northwest of Ho Chi Minh 
City, the factory has produced 40,000 litres of buffalo milk for the city people. 
The factory has also provided technical assistance for breeders of milch cows 


in the suburban districts and for confectionary workshops in other provinces «©! 
the south as well as in Kampuchea. [Text] [Hanoi VNA in English 0708 GMT 
24 Oct 84 OW] 


NGHIA BINH MARINE EXPORTS--Hanoi, 25 Oct (VNA)--The central coast province of 
Nghia Binh in the first ten months of 1984 collected 528 kgs of salangane nests 
and produced 15 tons of dried cuttlefish and 16 tons of fish fin tendons for 
export. All the three are special marine products of come central Vietnam coastal! 
provinces highly valued as gourmet choices on foreign markets. In spite of 
unfavourable weather for cuttle-fish fishing, the marine products service has 
prevailed upon fishermen in the province to set aside the best of their catches 
for export. In particular, salangane nest export is 128 kgs higher than the 
yearly target and increases by 2.5 times over the 1983 figure. Fish fin tendon 
export increased by six tons over last year. To fulfill the 1984 pian, the marin 
products service of Nghia Binh is helping the fishing cooperatives to broaden 
their fishing grounds and diversify their products. It also has plans to supp.y 
them with more boats and other fishing equipment. [Text] [Hanoi VNA in English 
0742 GMT 25 Oct 84 OW] 





CSO: 4200/100 





HEALTH, EDUCATION AND WELFARE 


BRIEFS 


YOUTH DEFENSE OBLIGATLONS--On 24 October, representatives of QUAN DOI WNHAN 
DAN, TIEN PUONG, and THIEU NIEN TIEN PHONG and of the Voice of Vietnam's 
Youth Program editorial staff held a meeting at the editorial office of 
QUAN DOI NHAN DAN to exchange experiences in order to perform even better 
the task of motivating and encouraging youchs throughout the country to 
zealously discharge their aational defense obligation. The participants 
discussed the need to euhance press propaganda and educational work for the 
purpose of urging young people natioowide to enthusiastically fulfill the 
obligation of defending the fatherland. They also agreed to cooperation in 
publishing the WLAN DOI NHAN DAN a page devoted to the subject of youth with 
the national defense obligation. [Text] j{Hanoi Domestic Service in 
Vietnamese 0500 GHT 26 Oct 54) 


CSO: 4209/29 END 
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